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Greetings, friends, colleagues, and partners.

On behalf of everyone at Invest Puerto Rico (InvestPR),
| am pleased to present you with our organization’s
Annual Report for Fiscal Year 2023. This year marks
the organization’s 5th anniversary since its inception,
and | could not be more excited at the progress and
results InvestPR has achieved throughout its journey.
We continue to elevate Puerto Rico's profile as an

ideal location for business and investment via multiple
marketing, lead generation, competitiveness, and
stakeholder engagement efforts, thereby garnering
increased interest from company prospects around the
globe as well as further credibility from stakeholders on-
and off-island.

During Fiscal Year 2023, our efforts resulted in
commitments by companies of nearly 6,000 jobs

and over $415M in capital investment on the Island,
unprecedented numbers to date. For perspective, since
InvestPR’s establishment, the organization has achieved
commitments of nearly 20K jobs and over $1B in capital
investment. These results reflect the combined efforts
of not only InvestPR but of all our partners, including the
Department of Economic Development and Commerce
(DEDC), with whom we collectively showcased Puerto
Rico's value proposition and helped facilitate the arrival of
companies to the Island.

Our marketing and communications efforts were elevated
this past Fiscal Year with enhanced brand presence at
marquee industry events, increased coverage in key
media publications and a robust website with additional
content to showcase the Island as a world-class business
destination. These efforts were complemented by the
strong relationships the business development team
forged with site selectors and lead generation firms that
helped strengthen the quality of our business pipeline.

Fiscal Year 2023 also saw important competitiveness
initiatives come to fruition. You will read about our
efforts to incorporate Puerto Rico into the IMD World
Competitiveness rankings, as well as InvestPR’s
partnership with Newlab, a tech incubation center based
in New York, to develop an innovation studio in the

burgeoning circular economy. These are just examples
that showcase some of Puerto Rico’s endeavors to
enhance competitiveness on the Island.

InvestPR continues to recognize the value of the
innovation and entrepreneurship ecosystem on the

Island as part of Puerto Rico’s value proposition. Our
investment matchmaking platform and the only one of

its kind on the Island, Impeller, has helped businesses

and entrepreneurs gain access to capital leveraging
technology. In fact, this particular initiative garnered
industry recognition for excellence in economic
development. | am excited to share that InvestPR received
two Gold awards for the Impeller initiative from the
International Economic Development Council (IEDC), the
world’s preeminent organization of economic developers.
This acknowledgment serves to further cement the
credibility of our organization and of Puerto Rico as a
business destination that undertakes innovative programs
to facilitate economic development.

To close, | want to extend a special thank you to

the InvestPR team. Their hard work and dedication
towards our mission inspires me every day as | lead the
organization during my first official year as Chief Executive
Officer. Our team is also grateful to all the stakeholders
that helped us along the way, as collaboration is crucial
to enable our mission. Finally, | would also like to express
my gratitude to InvestPR’s Board of Directors for their
support and commitment to our initiatives throughout
the past Fiscal Year. Trust that | remain enthusiastic
about delivering the mission of this organization with
determination and a deep commitment towards effecting
economic transformation on the Island.

iPa’ lante!

!

Ella Woger-Nieves
Chief Executive Officer
Invest Puerto Rico
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Secretary, Department of Economic
Development & Commerce

Chair of the Board
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Secretary of State

Board of
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Deputy Secretary for Strategic Initiatives,
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InvestPR operates under the guidance of a Board of Directors,

consisting of eleven members appointed by the Governor of &C;9DA952'E127F877?

Puerto Rico. The composition of the Board ensures a balance Co-Founder and CEO, Wovenware

between public and private perspectives, including three Vice-chair

p p persp ) g

representatives from the public sector and eight from the G5<7D',1@7;A'&18892D

private sector. Chair and CEO, Mercantile Global Holdings
Treasurer

Equipped with profound leadership skills, valuable business #,72:5'45;,7,1

acumen, and expansive professional networks, the Board Féjunder ;n(,j President, BMA Group

of Directors at InvestPR plays a pivotal role in shaping the Secretary

organization’s mission and strategy. Leveraging their influence G7229H7:(AL:9152

and connections at both the national and local levels, they Vice-President, Lot Sixteen
endeavor to enhance Puerto Rico's reputation as a premier Member-at-large

hub for investment. Through their guidance, InvestPR aims to
continually attract businesses and capital to the Island, fostering
arobust and diverse economy.

$9D5'-5:58
Principal, Credits and Incentives Corp.

J5AC;K2'LK8:7
President and CEO, Partnership for New York City

B8@7;A1*%1;1
Managing Director, Bluhaus Capital
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U.S. East
Coast
Busines
Advisory
Council

Established in 2021, the U.S. East Coast Business Advisory
Council was designed as a strategic ally to InvestPR, dedicated
to invigorating our business development efforts and
energizing our lead generation pursuits.

This dynamic group harnesses the collective wisdom and
strategic insights of accomplished investment professionals,
influential business personalities, and successful entrepreneurs.
By tapping into their wealth of knowledge and experience, the
Council greatly enhances InvestPR’s capacity to attract and
cultivate business growth on the Island.

.2M789N67'(925
President & Chair,
Friends of Puerto Rico

.;258:1'+8907;5D
Chief Executive Officer,
180 Commercial Real Estate Advisors

&5;81D'&1;APD
Executive Director,
Chocobar Cortés

G5097;",1:;>M677?
Portfolio Manager,
Aberdeen, Inc.

G1DP'41;7KQ'43=3
Chief Executive Officer and Founder,
Ad Astra Media, LLC

,1IM7891'&5;;5DN69881
Managing Shareholder,
Carrasquillo Law Groupd P.C.

*C1<5D'J92M
Managing Partner, Cross River Capital, LLC
Founding Director, Fundacién Borincana

,5<ICOD'&5DA;1
Co-Founder,
SciencesVest

L3'#;952'4598952
Founder, Chairman, and CEO,
Whitestone Global Partners, LLC
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Organizational
Excellence

InvestPR’s sustained momentum at the forefront of economic
development is due in large part to the high caliber and
dedication of its team. This year marked two pivotal moments
that underscore our commitment to excellence. We saw the
appointment of Ella Woger-Nieves, a seasoned executive with
an unwavering passion for Puerto Rico's development, as our
Chief Executive Officer. Furthermore, our Director of Strategy &
Research, John Bozek, earned the prestigious Certified Economic
Developer (CEcD) designation, further solidifying our position as
leaders in the economic development arena. These milestones,
among others, signify InvestPR'’s drive to continually elevate its
capabilities and deliver unmatched value to the Island.
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416

in investment
committed*

3, 165 L 312,4€

leads generated website VISItS

1407 , 66.0

PTOSPGP? website conversions' average wage’®
opportunities Seh

1. Defined as actions taken by visitors on the website that align with our business goals, these include: form fills, newsletter sign—upé, file downloads, phone number clicks and tax —

Achievements

incentives page views. 2. Includes only new businesses that did not have a prior nexus to Puerto Rico - any local companies were excluded. 3. Based on jobs projected reported by
decree applicants in Single Business Portal or in the DEDC's internal databases. 4. Based on new investment committed reported by decree applicants in Single Business Portal or in
the DEDC's internal databases. 5. Based on the average annual reported wage for the employees of all the applicants that report that information in their decree applications.



il $58 $269M $350M

Historical
Outcome Results

Total results from FY20 to FY23

4,998 4,994
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Drivin

Awareness

Fiscal Year 2023 saw a reduction in marketing
funds after the conclusion of the CDBG-DR program
injection in Fiscal Year 21-22. A decrease in funds
required InvestPR to pivot its media strategy to a
fully digital program and sustained messaging.
With a strong brand foundation established via our
platform — “Game-Changers, welcome home.” -
and laser focus tactics, InvestPR’s paid promotion
efforts exceeded performance levels above the
industry benchmark for both brand and sector-
specific campaigns. In most cases, these efforts
triplicated our target goals for key performance
indicators (KPIs). Our LinkedIn profile is ranked
amongst the top EDO social accounts and remains
our most important social media platform.

Earned media efforts also saw a ramp-up this Fiscal
Year with the addition of a new Public Relations
agency of record. To help shift the narrative around
the Island, we secured placements in top-tier outlets
like Financial Times, Morning Joe & Bloomberg, as
well as industry-leading platforms like Business
Facilities, AiThority, and The Economic Times,
highlighting the Island’s turnaround and the many
advantages of doing business in Puerto Rico.

We stepped up our direct engagement with
prospects via different brand presence levels at
more than 90 events. These include our two biggest
brand activations at industry-leading events, BIO
International Convention and SelectUSA Investment
Summit. We also hosted live webinars covering
topics from microgravity manufacturing + R&D

in space to gateway opportunities for Indian
companies entering the U.S. market.

We continued strengthening our brand assets and
web portal with new custom pages for topics like
reshoring opportunities, new content development,
a custom imagery library, and performance
enhancements.

Lastly, we launched a new platform,
directoriodeserviciospr.com, to further foster
connections between investors and the

local business ecosystem and finalized the
implementation of a new email marketing platform,
to better help drive consideration and conversion
within our prospects as they transition down the
marketing funnel.
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Game-Changers.
welcome home.

Brand Campaign
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1EDC
Awards

Invest Puerto Rico Service Directory In 2021, InvestPR unveiled Impeller, a InvestPR received two 2023 Excellence in

. pioneering investment matchmaking platform Economic Development Gold Awards from the
in Puerto Rico, designed to bridge the gap International Economic Development Council
between local projects in need of capital and (IEDC) for the groundbreaking work with the
potential investors. Over the subsequent Impeller platform in the Innovative Use of
year, Impeller has validated its value as Technology and Entrepreneurship categories.
a potent tool for both investors and local For second year in a row, InvestPR repeated an
businesses. It provides an effective conduit outstanding performance at the awards.
to forge connections, secure funding, and
pinpoint opportunities that foster Puerto Rico’s Impeller, a first for Puerto Rico and the industry,
economic development. is helping open the eyes of local entrepreneurs
and businesses to ways of raising capital that
had not been available on the Island previously.
Investors worldwide are learning that Puerto
Rico offers a more competitive tax structure
while providing the same laws, regulations,

NN RN Dl l Nl N
[ | l"‘ll‘l ( J

Top professcnsl rviom n

0 : . .
127 ver and protections for capital raising as other U.S.
e 334 states, breaking unfounded stigmas around
investor accounts

accounts investment and doing business in Puerto Rico by
leveraging technology to provide easier access to

better information and encourage dialogue.

$374

combined aggregate
of investments
being raised

DTU:<EV?6<:?UD8:6'D?:8EK?L 22

deals listed

InvestPR proudly introduced the Service Directory in May Across
2022, a platform designed to foster connections between

service providers in Puerto Rico and companies seeking 1 5
to establish or expand their operations on the Island.

S . . industries
By facilitating these connections, InvestPR streamlined

the process of investment, simultaneously supporting Over 10+
local businesses and enhancing the Island’s economic $2 6 M industries represented
ndscape raised since including real estate,
- - tech, banking,

launch

and others




Strengthening
Lead Generation
& Pipeline

The Business Development team logged significant
achievements that expanded its functionality.

Our team actively engaged in approximately 70
tradeshows, conferences, and events, hosted a

site selector and biotech familiarization tour in
addition to 20+ company visits, and undertook sales
missions to New York City, Boston, Washington DC,
Florida, California, Austria, and Germany.

In our pursuit of solidifying relationships, we
prioritized sharing real estate and incentive data
with site selectors. This included hosting a dozen
representatives from both “Big 4” and boutique
site selection firms on the Island and managing 10
Requests for Information (RFIs) inquiries received
from these site selectors.

Our resources for lead generation were substantially
expanded, and we leveraged relationships with
dozens of multipliers, investors, and committees

led by InvestPR. We engaged lead generation
consultants, OCO Global and Research On
Investment (ROI), to tap into Asian, European, and

North American markets, thereby strengthening the
quality of our prospect pipeline. Finally, InvestPR
established a partnership with the Transatlantic
Business Investment Council (TBIC) in Europe. As
part of the partnership, we established a virtual
address in Berlin and had the opportunity to
participate in several Foreign Direct Investment
(FDI) recruitment missions in Austria, Hannover
Messe and attendance at European trade shows
that raised awareness for Puerto Rico as an
investment destination. The companies identified
represent a wide range of industries including
medical devices, advanced manufacturing, and
green technologies.

In collaboration with our external partner, RedAtlas,
we created the first accurate and comprehensive
searchable real estate database, contributing to

a more efficient and effective lead generation
process. This allows quick response to site
selection RFls and intelligence on Puerto Rico’s real
estate asset mapping.

\
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Highlights — Events .-

RS

+ Puerto Rico Investing Mastermind/OZ Works Conference - San Juan, PR
+ Deep Tech Showcase: Aerospace and Defense - Virtual

+ IMN Life Science Real Estate Conference - San Diego, CA

E n g a g ed nea rly + Office of Naval Research ESG Institute at Purdue - West Lafayette, IN

+ Puerto Rico Capital Network Meeting - San Juan, PR

+ Florida Delegation at Molecular Science & Research Center - San Juan, PR

+ Transatlantic Business and Investment Conference (TBIC) - Atlanta, GA
, new p ros peCt + NSA | Mission Briefing to U.S. Defense Industry Base Companies - Virtual

| e a d S O p p O r-t u N |t | eS + Area Development Site Selector Executive Summit - Phoenix, AZ

+ Finnovate Fall Fintech Conference - New York City, NY
- Site Selector Mission - Phoenix, AZ
+ Renewable Energy + Power Conference - Anaheim, CA

+ 21st Contract Pharma Outsourcing - New Brunswick, NJ

RT

+ Cell & Gene Meeting on the Mesa - Carlsbad, CA

-+ Financial Services Forum - San Juan, PR

+ Tech Crunch Disrupt - Virtual

Commitments Commitments
Of over Of over A USA Roadmap: The Secrets to Success - Virtual

+ Commercial Mission - Spain

» MedTech Conference/Boston Mission - Boston, MA

+ Red Internacional de Negocios - Puerto Rican Value Proposition - Virtual
, + Southeast Regional Space Grant Conference - San Juan, PR

+ Blue Link Worldwide & Foment del Treball Spain’s Webinar

. . . + Solar + Energy Storage Association (SESA) Summit - San Juan, PR
jobs in investment . :

+ Web Summit Conference - Lisbon, Portugal
+ Tomorrow City's Smart City Expo World Congress 2022 - Barcelona, Spain

« MEDICA Tradefair International Exhibition & Conference - Dusseldorf,
Germany

» |CON Business and Investment Conference - San Juan, PR

+ InvestPR Webinar - A Global Master Node: Building the Future from
Puerto Rico - Virtual
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Lead
Generation
Events

RU

+ Puerto Rico Investing Mastermind Annual Conference - San Juan, PR

Aviation Week's AQDM&A Conference - Beverly Hills, CA
StartupBlink Summit - Virtual

+ Foro Sistema Energético 3E - San Juan, PR

Transatlantic Business and Investment (TBIC) FDI Mission #1 (Advanced

Manufacturing) - Austria & Germany

+ MD&M West (Medical Design & Manufacturing) Trade Show - Anaheim, CA

InvestPR Webinar - Energy Solutions in Puerto Rico - Virtual
Cogeneration with 2G Meeting - Rincén, PR

Site Selector Conference: Consultant Connect - Atlanta, GA
Porzio Pharma Conference - Reshoring Pharma - San Juan, PR
Puerto Rico Energy Week Conference - San Juan, PR

VC3 DAO Venture Capital Conference - San Juan, PR
Familiarization Tour: Site Selectors - San Juan, PR
Commercial Mission - Mexico

South by Southwest (SXSW) Conference - Austin, TX

Site Selectors Guild Annual Conference - San Antonio, TX

RV

West Coast Entrepreneurial Ecosystem Networking Event - Aguadilla, PR

TBIC & OCO Global: FDI Mission #2 (Advanced Manufacturing) - Germany

+ The Space Foundation’s Space Symposium - Colorado Springs, CO

eMerge Americas Technology Conference - Miami, FL

Sequire | Investment Summit Puerto Rico - San Juan, PR

+ CPhl North America Conference - Philadelphia, PA

InvestPR Webinar: Puerto Rico's Spaceport: Microgravity Manufacturing +
R&D in Space - Virtual

SelectUSA Investment Summit - National Harbor, MD

GEN Webinar - Biotech Breakthroughs: How Puerto Rico's Unique
Advantages Drive Innovation - Virtual

Sales Mission - New York City, NY

Consultant Connection: Chicago Summit & Sales Mission - Chicago, IL
Bio International Convention - Boston, MA

Paris Air Show - Paris, France

InvestPR Webinar: Expand from India with Confidence, Puerto Rico: Your
Gateway to the U.S. Market - Virtual

Familiarization Tour: Biosciences - San Juan, PR

Why Puerto Rico Panel & Networking Reception - New York City, NY
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At the heart of our mission resides an unwavering
dedication to operational excellence, innovation, and
talent development. These principles not only drew
dynamic organizations to the Island but also fueled
their growth and success across diverse sectors
encompassing healthcare, financial services, and
technology.

USRS

CITCO

"3YV WMKRM¥YGERX KVS[XL MR VIGIRX JIEVW LEW EP[E]W FIIR [
MW [L] [I LEZI GLSWIR 4YIVXS 6MGS EW SYV PEXIWX FEWI HYI X¢
ERH HIHMGEXIH “RERGMEP TVSJIWWMSREPW -R XMQI [I LSTI
IGSRSQ] XLVSYKL IHYGEXMSR ERH IQTPS]JQIRX TVSKVEQW WMK

4YIVXS 6MGS %o

The Citco group of companies is a global network of
independent companies, providing leading asset-servicing
solutions to the global alternative investment industry.
With over $1.8 trillion in assets under administration and
operations across 36 countries, Citco has been a trusted
partner for its clients for more than four decades. Their
services range from treasury and loan handling, daily

Net Asset Value (NAV) calculations, investor services,
corporate and legal services, regulatory and risk reporting,
to tax and financial reporting services. In May 2021,

Citco sought InvestPR’s help to assess the feasibility of

IWMHIRX ERH 'LMIJ S3TIVEXMSRW 3%C

hosting a client support center for asset administration

on the Island. After an evaluation process of over two
years, Citco chose Mayagiiez for their new client support
center. The new center, the first of its kind on the west
coast, is projected to house approximately 150 staff within
the first three years in roles such as Fund Accounting,
Reconciliations, and Investor Relations. The company’s
choice of Puerto Rico was influenced by the availability of
educated professionals in the financial sector and follows
its successful expansion in 36 countries.
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Prodapt, a part of the 128-year-old business
conglomerate, The Jhaver Group, is dedicated to the
Connectedness vertical, offering services to telecom
operators, digital/multi-service providers, and technology
and digital platform companies. With more than 5,000
employees worldwide, Prodapt builds, integrates, and
operates solutions enabling next-generation technologies
and innovations.

Prodapt identified a need for a Network Engineering
Center to expand its engineering capacity, which led them
to choose Puerto Rico for this expansion. This initiative
will help cultivate a talent pipeline for the company,
providing on-the-job training for local engineers and
upskilling them as Network Engineers. The new Network
Engineering Center in the San Juan Metropolitan Area

is expected to employ up to 500 full-time engineers in
roles ranging from Managed Services Implementation
Managers to Test and Activation staff. The center will also
conduct Research and Development activities, providing a
substantial boost to the local economy.

L 4 4 A A A A A aA
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Global Solutions
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Carelon, a fully-owned subsidiary of Elevance Health, was
founded in 2017. Headquartered in Indiana, Carelon is
dedicated to transforming healthcare through operational
excellence, innovation, and digital transformation. With a
global workforce of over 20,000 associates and growing,
Carelon effectively implements global operating models
and drives digital transformations aimed at reducing
costs and improving service delivery for Health Insurers.

As part of their expansion strategy, Carelon chose Puerto
Rico as the location for a new call center that is projected
to generate over 400 jobs in the next two years. This new
addition to the organization will be its first Caribbean hub,
dedicated to serving U.S. health insurance clients for the
processing of commercial claims and customer support.
Puerto Rico’s rich pool of bilingual talent and strategic
location made it the preferred choice. It is worth noting
that Elevance Health, formerly Anthem Inc., recently
acquired MMM Holdings, the largest medical plan on the
Island, symbolizing a significant commitment to improving
health services not only in Puerto Rico but across the U.S.
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Research &
Competitiveness
Levers

InvestPR's Strategy and Research team remains at
the forefront of the organization’s competitiveness
efforts, diligently collaborating with key stakeholders
and proactively driving initiatives focused on
enhancing competitiveness in vital sectors.

These include workforce development, real estate
availability, logistics, and energy. The team offers
valuable insights into economic development drivers
and public policy decisions by supplying necessary
data about future needs.
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To provide easy access to critical data,
InvestPR aided in gathering datasets

to incorporate Puerto Rico into the

IMD World Competitiveness rankings,

the leading reference point on the
competitiveness of countries around

the world. For the frist time IMD will
feature Puerto Rico in its annual rankings,
assessing numerous factors influencing
competitiveness. This is a collaborative
project with the Department of Economic
Development and Commerce (DEDC) and
academia.

%2:6DA;K",7D75;BC

At InvestPR, industry research serves

as the core of our strategy and we strive
to better understand how to leverage
sectors that could represent economic
opportunities for the Island. Puerto

Rico’s creative and cultural industries are
recognized worldwide as one of its richest
assets. They represent a sector with the
potential to expand and drive economic
growth. Recognizing this, InvestPR
embarked on a project to map a segment
of the creative industries on the Island.

This initiative creates research and data
detailing the advantages of investing

in Puerto Rico’'s music, entertainment,
and cultural economies. Armed with
compelling data and a well-defined action
plan, InvestPR and its partners aim to
enhance their global leadership in this
domain, transforming the sector into a
dynamic job creator and talent magnet.

.SLR &S7*"IO0 (MVIGXSV SJ 7XVEXIK]
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We joined forces with Estudios Técnicos,
a leading research and consulting firm
on the Island, the team has crafted
workforce data dashboards to populate
a microsite dedicated to Puerto Rico’s
workforce. This information-rich platform
will be embedded within the InvestPR
webpage, and will offer timely, searchable,
and relevant data to companies and
investors interested in Puerto Rico’s
promising business landscape.

1521;5<9B5

Another pivotal partnership was the
collaboration with Dealroom, a trusted
source for intelligence on high-growth
companies and entrepreneurship
ecosystems, to develop a digital platform
that will serve as an interactive map of
Puerto Rico's comprehensive startup and
entrepreneurship ecosystem, spanning
companies, accelerators, venture
capitalists, and more.

This bird’s eye view of the Island’s
entrepreneurial community will also
provide benchmark data, enabling
comparisons between our innovation and
entrepreneurship ecosystems and those
globally.

167;A1',9B1'$9H7'(B972B7D'
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InvestPR participated in launching the
Puerto Rico Life Sciences Air Cargo
Community, aimed at enhancing quality
and capacity to back the U.S. premier
bioscience manufacturing hub. This new
board will consist of pharmaceutical and
medical device manufacturers, along
with representatives from InvestPR,
DEDC, airlines, airports, ground handlers,
haulers, forwarders, and integrators.

The community plans to conduct
training meetings on the International Air
Transport Association (IATA) Center of
Excellence for Independent Validators
(CEIV) certification in the upcoming
months, forming a part of ongoing
education programs for the workforce
and the wider community.

-7X85@

Lastly, innovation and entrepreneurship
are key forces driving a dynamic
economy. To this effect, in collaboration
with Newlab, a tech entrepreneurship
incubation center based in Brooklyn,
New York, InvestPR is developing an
innovation studio to attract high-impact
global companies andnd and investment
to Puerto Rico in the burgeoning circular
economy.

This project aims to convert land or
marine waste and under into high-value
products, serving as an innovative
solution to Puerto Rico's waste crisis and
potentially catalyzing a new economic
sector.

6IWIEV(



Newlab + InvestPR:
New Industries in

the Making

Newlab was established with a mission to

address pressing societal needs by amplifying

and commercializing emerging technologies and
businesses. Their extensive network boasts over
900 entrepreneurs, strategic collaborations with
forward-thinking corporate and civic entities, and the
invaluable support of domain experts — all dedicated
to the widespread adoption of cutting-edge
technologies.

The partnership with InvestPR for the ‘Waste-

to-X Studio’ project is a strategic move aimed at
facilitating the transformation of land and marine
waste into high-value sustainable products. This
endeavor seeks to position Puerto Rico as a hub for
research, development, and manufacturing within the
circular economy.

The initiative’'s primary goal is to collaboratively
design and implement a series of pilot projects

that serve as showcases for innovative solutions

to address Puerto Rico's waste challenges. It also
aims to catalyze new Waste-to-X markets in Puerto
Rico, converting previously unmanaged or landfilled
materials like sargassum seaweed, plastics, and tires
into valuable products.

Together, Newlab and InvestPR are actively seeking
out innovative companies developing technologies
to facilitate the conversion of underutilized waste
and resources into new products. This effort

holds significant potential to stimulate economic
development opportunities in Puerto Rico. Itis
estimated that Waste-to-X products could contribute
an additional $4.5 billion to the global economy and
create approximately six million jobs worldwide by
2030.

Considerable progress on the project has been made
during the Fiscal Year 2022-2023, via a scoping
research phase to map Puerto Rico's waste streams,
followed by a second phase focused on synthesizing
research findings and strengthening stakeholder
relationships and partnerships.

A crucial ‘Prioritization Workshop’ was convened,
engaging a wide spectrum of local leaders and
stakeholders in the solid waste management
ecosystem, including corporations, public entities,
government and regulatory agencies, institutions,
NGOs, and experts. This collaborative effort
culminated in the selection of three waste streams—
Tires, Plastics, and Sargassum—for the ‘Pilot’ phase.

Newlilab

Looking ahead, the collaboration between InvestPR
and Newlab seeks to forge enduring partnerships
with local and global stakeholders beyond waste-to-x
industries. These will underpin the establishment of
scalable new industries on the Island, fostering the
growth and dissemination of frontier technologies.

With this initiative, our goal is to establish Puerto Rico
as a blueprint for other communities world wide that
are facing similar challenges.
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Fostering

Stakeholder
Engagement

Our focus on bolstering stakeholder engagement led to
participation in more than 25 significant local and national events,
including the International Economic Development Council
Leadership Conference, the Pharmaceutical Industry Association
Annual Conference, the Puerto Rico Chamber of Commerce
Financing Forum, and PRNOW, showcasing our organization’s
vision and impact.

To spread awareness about InvestPR and its mission, we
continued with our stakeholder roadshow, forging stronger
relationships with over 25 government bodies, municipalities,
legislature, and key local organizations. Our outreach extended
beyond local borders as we continued our national stakeholder
roadshow in New York, Washington DC, and Florida. In particular,
we strengthened ties with federal agencies such as the U.S.
Department of Commerce, the Department of Energy, and the
Economic Development Administration to gain further support for
Puerto Rico’s economic development efforts. All these endeavors
heightened awareness of InvestPR and served to continue
building alliances with Hispanic and Puerto Rican leaders.

Further strengthening our communication, we introduced
“Currents,” a new newsletter aimed at keeping our stakeholders
informed about our latest endeavors and initiatives. This
continued engagement seeks to cultivate a robust network of
partners who share our commitment to Puerto Rico's economic
development.

4623; *SVYQ 2I[ =SVO '




Stakeholder
Engagement
Evenls

RS RU

« Governor's Roundtable at Molecular Sciences & Research + International Economic Development Council Leadership
Center - San Juan, PR Summit - Tucson, AZ
+ Roundtable with U.S. Department of Commerce Deputy + 2nd Roundtable with U.S. Department of Commerce Deputy

Secretary Don Graves - San Juan, PR Secretary Don Graves - San Juan, PR

+ AIESEC Alumni Leadership Summit - San Juan, PR + Puerto Rico Chamber of Commerce Financing Forum -

+ Puerto Rico Non-Profit Summit - San Juan, PR San Juan, PR

+ Mechanical Contractor Association (MCA) -

+ Mechanical Contractors Association (MCA) Monthly Meeting
Monthly Meeting - San Juan, PR

- San Juan, PR
- CIO & IT Leadership Conference - San Juan, PR + Inspiring Innovation 33rd Pharmaceutical Industry

Association (PIA) Annual Meeting - San Juan, PR
+ Manufacturing Week - Primex Roundtable -

San Juan, PR

RV

+ InvestPR Webinar: Invest Puerto Rico Community Update -

Virtual

+ We Mean Business: Women's Empowerment Summit -
San Juan, PR

RT

+ Creativity LACademy, Entrepreneurs Organization -
San Juan, PR

* MCA - 19th Trade & Learn Mechanical Show - San Juan, PR
+ UPR-Mayagtiez Job Fair - Mayagiiez, PR

+ Business Advisory Council Annual Meeting -
New York City, NY

+ Woman's Economic Forum - San Juan, PR

+ Puerto Rico Manufacturers Association “Metamorphosis of
Women'’s Leadership” - San Juan, PR

+ Expo Business and Trade Puerto Rico - Orlando, FL

+ White House Puerto Rico Economic Dialogue -
Washington, DC

+ UnidosUS Workforce Development Summit - San Juan, PR

+ Puerto Rico Chamber of Commerce Innovation Expo -

San Juan, PR

Puerto Rico Manufacturers Association Annual Conference -
Fajardo, PR

PRNOW Forum - New York City, NY

+ InvestPR Hosted Dinner with the Governor of Puerto Rico

& Stakeholders - New York City, NY

+ Newlab Workshop - San Juan, PR
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InvestPR operates with a $5M annual assignment from

the Puerto Rico Department of Economic Development

and Commerce. In addition to those funds, during the
previous Fiscal Year, InvestPR was allocated $10M as part
of the American Rescue Plan Act funds assigned to the
Island under the Promote Puerto Rico Program. The initial
disbursement of $4M, received in Fiscal Year 2023, covered
activities during Fiscal Years 2022 and 2023. The remaining
S$6M was received in June 2023 and will be used during
Fiscal Years 2024 and 2025.

In addition to these funds, during Fiscal Year 2023, we
started a series of initiatives to secure recurrent funds for
the organization. These initiatives included actively seeking
public and private grants, a second annual end-of-the-year
funding campaign, and participation in the 2022 Giving
Tuesday not-for profit campaign.

WY
AWANNNNNN
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For Fiscal Year 2024, InvestPR was granted an additional
$5.4M in government funds through the Puerto Rico Office
of Management and Budget. These funds will catapult
Puerto Rico's awareness efforts and will allow InvestPR

to engage in programs and initiatives that will continue to
elevate the Island as world-class business destination.

TTTVNNRNNN
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Administration

Finance &
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AS$#/2)6L&2.6MQMO6<-2-&,&%-6*56A$%2%/$2)6V*#$-$*%6XH%2"4$-&4Y

@<<:E< EKE@7
Cash and Cash Equivalents $10,513,077
Accounts Receivable $185,704
Prepaid Expenses §77,162
*] A58'&6;;72A".DD7AD YSZQ[\QIVU
Other Assets/Deposits $535,751
Property and Equipment Net $798,155
£+x 8 (()*( YSTQSZIQW]

7D@'D7DED:<
Accounts Payable $527,444
Accrued Expenses $378,168
*1 A58'&6;;72A'$95@989A97D Y]2\Q_ST
Long Term Liabilities $616,057
Deferred Revenues $6,936,833
*+* $'$%.#%$5%* %) ( YAQV\NQ\ZT

T:E6@<<:E<
Restricted Assets-Board Designated Contingency Reserve Funds $2,100,000
Unrestricted Net Assets $1,551,347
*+* $'-)*$%. #%$%* %) (".-=".(()*( YSTQSZ]Q"V]

A$#/2)6L&2.6MQMO6<-2-&,&%-6*56 @/-$($-$&H#6XH%2"4$-&4Y

?:U:TH:<
Local Funds, DEDC Contract $5,000,000
Federal Funds $3,020,176
Other Revenues $§55,624
*LA58',707267D YrQZN\QMZZ

ZV:T<:<
+17;5A91258")'172D7D'@K'.;75a
Marketing $3,455,427
Business Development $1,481,418
Strategy and Research $1,387,322
Community/Industry Engagement $345,896
*1A58'+17;5A91258")°172D7D Y_Q_[z2zQz_
.:<929DA;5A907")'172D7Db=71;7B95A912 YSQ_VUQN\UJ
*1A58')'[72D7D YAQUSUQ"S_

DT8?:@<:6X"8?:@<:Y6DT6T:E6@<<:E<

Y

X[MOSGQP

A$#/2)6L&2.6MQMW6!"43&-

I"HSHOGR ()*+H" - $-"1H

2:U:TH:< EKE@7]
Grant from Dept. of Economic Development & Commerce $5,000,000
Grant from the Office Management and Budget $5,400,000
Other from the American Rescue Plan Act $5,800,426
Other Income $48,000
*1A58',707267D [P\GMWSGWM\
ZVT<<
Salaries and Benefits 83,281,677
<@7:<6]61@?":EDTF6]6V?K1KEDKT
Advertising / Promotion $7,200,164
Strategy Support $1,923,004
Lead Generation Support $1,044,800
Trade Shows / Events / Meetings $921,262
Community / Industry Engagement $505,780
Communications and Public Relations $364,000
KV:?@EDKT<
Facilities Expenses $251,343
Legal / Accounting / Audit $220,550
Human Resources / Organizational Development $182,900
Licenses / IT Services / Equipment $81,707
Insurance 846,427
Others $11,495
EKE@76:ZV:T<:< [P\GPRQGP(
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Looking Ahead
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Our
Strategy

for Fy202

A set of strategic principles will guide where InvestPR places its
focus, resources, and business development and marketing efforts
by industry sector in three tiers:

"H$"H#%0 -1$"#%
&'(#)* &'0),19)#
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Strategic Approach by Target Sector

062A

Puerto Rico is well-positioned to play
and win:

_6!$*#/$&%/& (pharma, med-devices,
cell & gene therapy, agbio, etc.)

_6@4(2%/84612%"52/-" $%HEling
local supply chain gaps, such as
3D printing, electronics, etc.)

_6@&.*#+2/&(design and
engineering services)

-6;A6;7'c'E;1X

Puerto Rico can leverage existing
and build additional capacity to
continue strengthening its value
proposition and ecosystem across
these sectors:

_6E&/9%*)*3=62%46DEEGupport
services, software development
and Saa$, blockchain, Al,

cybersecurity, etc.)

6@&. H+2/8612%"52/-" $%3
(small-scale components)

_6:%8&.3=6E.2%#5*.,2-$*%6
>6<*)"-$*06#(utility-scale
developers, financiers & tech
providers)

_68.8&2-5(&6D%4" #-.$&Hm &
music pre/post-production,
digital animation/gaming)

&5IAG;7'c'4129A1;

Management of organic sector
growth and emerging opportunities:

BV DRI 62)6<E..($I&H

_6A$%2%/&E%B#" . 2%/&

_6:,8.35%36<8&/-* #6 (circular
economy, blue economy, etc.)

BB $#,6D%(&H-,8%-
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Promotional Geographic
Approach Focus

I85K'AC7'd62278

Marketing and lead generation efforts will continue to see a combination of channels/tactics across the marketing
funnel to generate awareness, foster and maintain consideration, and drive conversion. As the product offering is
highly varied in Puerto Rico, the channel mix will depend on sector, message & objectives.

159:'47:95

+ We will continue to invest heavily
in digital media to maximize
budgets and allow for more direct
targeting and attribution of dollars
(ROI).

+ Drive message amplification and
positively impact the Island's
narrative as a business destination
via media pitches, press tours,
announcements, and InvestPR-
owned events.

« Shift event strategy to

engagement in high-touch events
to drive higher-quality outreach,
interactions, and follow-through.
We will increase the frequency of
sales missions and familiarization
tours and engage in 2-3 major
conferences within key target
sectors.

Leverage lead generation
contracts in North America and
Europe/Asia to foster pipeline.

Targeted mid-market company
outreach within target sectors.

Further target site selectors to
better position Puerto Rico for
RFls.

Leverage local industry to
identify and attract supply chain
prospects.

)6;117'c'.D95

Target relevant markets in sectors where companies
would find an advantage in Puerto Rico. (Examples of
markets where we have seen traction so far:
Germany & India)

$5A92'.<7;9B5

Monitor political and economic shifts across
the region to identify business attraction opportunities.
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Building
Awareness

Build the Puerto Rico brand as a business destination
across target markets.

Elevate the Island’s competitive position across key
target industry sectors.

Identify, enhance, and strengthen or debunk
destination perception-driving attributes.

Position InvestPR as an enabler and active
participant in fostering the local economy's future.

Lead
Generation

Engage in key tradeshows, conferences,
familiarization tours, and sales missions to
spotlight Puerto Rico as an investment destination.

Employ lead generation contracts, site selectors,
and targeted company outreach to strengthen the
pipeline.

Leverage local industry to better understand supply
chain needs and fill in gaps with prospects.

Maximize Impeller platform to increase investment
on the Island.

Continue optimizing partnership with DEDC to
better enable transactions.
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Product
Improvement

Develop a strategy, alongside the Puerto Rico
Industrial Development Company (PRIDCO) and
industry stakeholders, on how to best strengthen
Puerto Rico's industrial real estate assets.

Develop talent retention/attraction initiatives
in collaboration with key industry stakeholders,
academia, and public and private sector partners.

Continue Newlab innovation studio incubation to
support pilot initiatives around Waste-to-X.

Pursue federal programs and other key partnerships
to expand Federal Department of Defense dollar
spending opportunities.

Work with DEDC to create a successful proposal
for the Tech Hubs program under the CHIPS and
Science Act.

Stakeholder
Engagement

Continue building awareness of InvestPR’s mission
and initiatives with on- and off-island stakeholder
groups as a trusted authority on economic
development.

Strengthen economic development knowledge at
a municipal level to increase readiness to receive &
support incoming business.

Leverage the local investor community to grow
InvestPR's network and position the entity as
an active enabler/facilitator for capital flow and
entrepreneurship.
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Organizational
Excellence

Optimize organizational reporting and
communication.

Ensure the organization’s financial compliance and a
strong environment of internal controls.

Develop and execute a funding strategy, with
a particular focus on identifying and securing
long-term funding sources.

Ensure InvestPR has the right resources, expertise,
and organizational culture to accomplish our
mission.

Continue honing InvestPR’s standing among the
global economic development community.

" H$%&! )<+,
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The following Key Performance targets for Fiscal Year 2023-2024 were approved by the
Board of Directors on August 30, 2023. These targets were developed based on prior year
results and taking into account global, national and local market considerations.

SALES

4500 1,800

new leads qualified prospects
opportunities

OUTCOMES

600 5,000

new businesses jobs committed

$425 $65K

in investment average payroll
committed




RSM Puerto Rico

INVEST PUERTO RICO INC.

(A Component Unit of the Commonwealth of Puerto Rico)

Basic Financial Statements and Required Supplementary Information
Fiscal Year Ended June 30,2023
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RSM Puerto Rico
POBox 10528
SanJuan, PR 00922-0528

T787-751-6164
F787-759-7479
WWW.rsm.pr

,1'(3(1'(17 $8',7256 5(3257

7R 7KH %RDUG RI 'LUHFWRUV RI
,QYHVW 3XHUWR 5LFR ,QF

2SLQLRQV

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI WKH JRYHUQPHQWDO DF
,QF D &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR DV RI DQ
UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK FROOHFWLYHO
VWDWHPHQWY DV OLVWHG LQ WKH WDEOH RI FRQWHQWYV

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY UHIHUUHG W
UHVSHFWLYH ILQDQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYLWLHV D
-XQH DQG WKH UHVSHFWLYH FKDQJHV LQ ILOQDQFLDO SRVLWLRQ IRU WK
SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGYV JH
*$$6 2XU UHVSRQVLELOLWLHYVY XQGHU WKRVH VWDQGDUGY DUH IXUWKHU C
$XGLW RI WKH )LQDQFLDO 6WDWHPHQWY VHFWLRQ RI RXU UHSRUW :H DUH U
DQRG WR PHHW RXU RWKHU HWKLFDO UHVSRQVLELOLWLHY LQ DFFRUGDQFH .
DXGLW ‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VX
DXGLW RSLQLRQV

5HVSRQVLELOLWLHYV RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPHQWYV

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWL
DFFRXQWLQJ SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV |
PDLOQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ D
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTXLUHG W
FRQVLGHUHG LQ WKH DJJUHIJDWH WKDW UDLVH VXEVWDQWLDO GRXEW DERXYV
FRQFHUQ ZLWKLQ RQH \HDU DIWHU WKH GDWH WKDW WKH ILQDQFLDO VWDWH

7+(32:(5 2) %(,1* 81'(56722"
$6685%$1&( _ 7$; _ &2168/7,1*

560 3 XHUWR 5LFR LV D PHPEHU RI WKH 560 QHWZRUN DQG WUDGHV DV 560 560 LV WKH WUDGLQJ QDPH XVHG
560 QHWZRUN LV DQ LQGHSHQGHQW DFFRXQWLQJ DQG FRQVXOWLQJ ILUP ZKLFK SUDFWLFHV LQ LWV RZQ ULJKW
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$XGLWRUVY 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHP

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKH
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR L
5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW DEVI
WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK *$$6 ZLOO DOZD\V GHWH
RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG L)Y
LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWD
DUH FRQVLGHUHG PDWHULDO LI WKHUH LV D VXEVWDQWLDO OLNHOLKRRG WK
WKH MXGJPHQW PDGH E\ D UHDVRQDEOH XVHU EDVHG RQ WKH ILQDQFLDO VW

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK *$$6 ZH

X ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHE

X ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH
DQG GHVLIJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH |
WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWY DQG GLVFORVXUHV L

X 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WK
DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H
3XHUWR 5LFR ,QF 1V LQWHUQDO FRQWURO $FFRUGLQJO\ QR VXFK RSLQL

x (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQ
HVWLPDWHYV PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWH WKH RYHUDO

x &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLRQV RU
VXEVWDQWLDO GRXEW DERXW ,QYHVW 3XHUWR 5LFR ,QF fV DELOLW\ WR |
Rl WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQF
VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGLW ILQGLQJV DQG FHU
GXULQJ WKH DXGLW

BHTXLUHG 6XSSOMRRQMDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV R
DQBQDORGBYVIHWEKURXEMSUHVHQWKSS O HWKHEIW LLFQ D QFWD® H BXG KWQYIRUPDWLRQ
DOWKRXJK QRW D SDUW Rl WKH EDVLF ILQDQFLDO VWDWHPHQWY LV UHTXLU
ZKRFRQVLGWURH DHY VHQSWURWL QD QB HB R UW BQ@.D FWEHED V LIFQ D Q¥ WDV H . DN V
DSSURSULDWH RSHUDWLRQDO HFRQRPLF RU KLVWRULFDO FRQWH[W :H KDY
VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUG
ZKLFARQVLRWBEXLRIPBQ D JH PHERWAAH W K REW HSDWKBQ IRUP DWGREORP SWKHQ J
LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQDJHPHQWYIV UHVSRQVHV WR RXU L
NQRZOHGJH ZH REWDLQHG GXULQJ RXU DXGLW Rl WKH EDVLF ILQDQFLDO VW
DQDVVXURDAKIHQIRUP BEWE R RV KBIL P LSV\UHRGF H GXRDHRBW R Y K @ZH. WK | | L FH M QWY R H
H[SUHVV DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH

6DQXDQ 3KRHUR
'"HFHPEHU

6WDPS 1R ( zZDV DIIL[HG WR Zf/\‘{’ PU—J‘ /Zg

WHRULJIRQ BMKHS RUW

3D H
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLVY 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

$V WKH PDQDJHPHQW RI ,QYHVW 3XHUWR 5LFR ,QF WKH 32UJDQL]DWLRQ’
VWDWHPHQWY RXU GLVFXVVLRQ DQG DQDO\VLV RI WKH 2UJDQL]DWLRQTV ILQ
-XQH 30HDVH UHDG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKLV VHEF)\
VWDWHPHQWY LQFOXGLQJ WKH QRWHV ZKLFK IROORZ WKLV VHFWLRQ

7KLV GLVFXVVLRQ DQG DQEDO\WLY DUH LQWHQGHG WR VHUYH DV DQ LQW!
VWDWHPHQWY ZKIWKHFRPGEREEROHQWYV VWDWHPHQW RI QHW SRVLWLR
DQG QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV

,QGXVWU\ +LIJKOLJKWYV

7KLV \HDU WKH 2UJDQL]DWLRQ SURXGO\ FHOHEUDWHYV LWV WK DQQLYHU
FRPPLWPHQW WR 3XHUWR 5LFR V SURVSHULW\ DQG HFRQRPLF GHYHORSPHQ
DFKLHYHG HOHYDWLQJ 3XHUWR 5LFR DV D SULPH JOREDO GHVWLQDWLRQ |
FKDOOHQJHY DQG XQFHUWDLQWLHYV LW QDYLIJDWHG LQ WKH ODVW ILYH \I

%\ RUFKHVWUDWLQJ PXOWLSOH VXFFHVVIXO PDUNHWLQJ OHDG JHQHUDWLF
2UJDQL]DWLRQ KDV VXFFHVVIXOO\ EROVWHUHG WKH LVODQGTV UHFRJQLWL
DQG JURZWK UHVXOWLQJ LQ LQFUHDVHG LOQWHUHVW IURP FRPSDQLHV ZRUO
WKH 2UJDQL]DWLRQYY FUHGLELOLW\ DPRQJ LWV VWDNHKROGHUV 7KH 2UJD
DGYDQFLQJ S XHUWR 5LFR V VWDWXUH DV DQ HPLQHQW EXVLQHVV GHVWLQD

7KH ILVFDO \HDU ZLWQHVVHG WKH UHDOL]DWLRQ RI FRPPLWPHQWYV IUR
LQIXVH RYHU PLOOLRQ LQ FDSLWDO LQYHVWPHQW LQWR WKH LVODQG D
7KLV \HDU V UHVXOWY XQGHUVFRUH WKH 2UJDQL]DWLRQYVY SLYRWDO UROH
WKH FRPELQHG HIIRUWV RI QRW RQO\ WKH 2UJDQL]DWLRQ EXW RI DOO WKl
'"HSDUWPHQW RI (FRQRPLF 'HYHORSPHQW DQG &RPPHUFH '('& ZLWK ZK
VKRZFDVHG 3XHUWR 5LFRYV YDOXH SURSRVLWLRQ DQG KHOSHG IDFLOLWDW
/IHDG JHQHUDWLRQ

X OHDGYVY JHQHUDWHG

X SURVSHFW RSSRUWXQLWLHV

2XWFRPHYV

X QHZ EXVLQHVVHYV
X MREV FRPPLWWHG
X PLOOLRQ LQ LQYHVWPHQW FRPPLWWHG

7KH 2UJDQL]DWLRQTV FRPPLWPHQW WR H[FHOOHQFH H[WHQGHG WR LWV
UHDFKHG QHZ KHLJKWV LQ WKH SDVW ILVFDO \HDU 7KH 2UJDQL]DWLRQ HQKL
HYHQWY JDUQHUHG LQFUHDVHG FRYHUDJH LQ NH\ PHGLD SXEOLFDWLRQV
VKRZFDVH 3XHUWR 5LFR DV D ZRUOG FODVV EXVLQHVYV GHVWLQDWLRQ 7KH
UHODWLRQVKLSVY WKH 2UJDQL]DWLRQYV EXVLQHVYVY GHYHORSPHQW WHDP IR
IXUWKHU HQKDQFLQJ WKH TXDOLW\ RI WKH 2UJDQL]DWLRQTV EXVLQHVV SLS
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLVY 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

$ZDUHQHVV
X 2YHU PLOOLRQ DGYHUWLVLQJ DQG HDUQHG PHGLD LPSUHVVLRQV
X ZHEVLWH YLVLWYV
X 2YHU WKRXVDQG ZHEVLWH FRQYHUVLRQV

,QYHVW 3XHUWR 5LFR V MRXUQH\ WKURXJK 3XHUWR 5LFR V HFRQRPLF GHYH
VXFFHVV DQG SURJUHVYVY EXW DOVR E\ UHVLOLHQF\ ,Q WKH IDFH RI HIWHUQ
KDV FRQVLVWHQWO\ GHPRQVWUDWHG LWV DELOLW\ WR DGDSW DQG WKULYH

7KH 2UJDQL]DWLRQTY UHVLOLHQF\ VHUYHV DV D IRXQGDWLRQ XSRQ ZKLFK
2UJDQL]DWLRQ LV SRLVHG WR ZHDWKHU DQ\ FKDOOHQJH HPHUJLQJ VWURQ
GULYLQJ VXVWDLQDEOH HFRQRPLF JURZWK DQG LQYHVWPHQW RSSRUWXQLW

,QYHVW 3XHUWR 5LFR V XQZDYHULQJ FRPPLWPHQW WR HOHYDWLQJ 3XHUW
UHPDLQV DW WKH IRUHIURQW RI LWV PLVVLRQ ,Q D ZRUOG PDUNHG E\ HFR
FRQWLQXHVY WR EH D EHDFRQ RI RSSRUWXQLW\ DQG WKH 2UJDQL]DWLRQ
DGYDQWDJHV IDFLOLWDWLQJ LQYHVWPHQWY DQG IRVWHULQJ HFRQRPLF ¢
LVODQG KDV JDLQHG WKH 2UJDQL]DWLRQ FRQWLQXHYV GULYLQJ SURJUHVYV
OHDGHU

JLOQDQFLDO +LJKOLJKWYV
X 7R FDUU\ RXW LWV VDOHV DQG SURPRWLRQ DFWLYLWLHY WKH 2UJDQL

FRQWUDFW ZLWK WKH '"('& DQG WKH LQLWLDO DOORFDWLRQ IURP WKH
PLOOLRQ IRU WKH SURPRWLRQ RI 3 XHUWR S5LFR DV D EXVLQHVV LQYHVYV

XWLOL]JHG LQ ILVFDO \HDU HQGHG -XQH $W WKH HQG RI WKH
2UJDQL]DWLRQ UHFHLYHG WKH VHFRQG DQG ODVW DOORFDWLRQ RI |
IXQGVY WKDW H[SLUH RQ 'HFHPEHU ZLOO EH XWLOL]JHG GXULQJ V

Xx 7KH 2UJDQL]DWLRQ GHFUHDVHG LWV UHYHQXHV E\ DSSUR[LPDWHO\
\HDU PDLQO\ GULYHQ E\ WKH 'LVDVWHU 5HFRYHU\ )XQGV &%'* '5 1UF
PDQDJHG E\ WKH 3XHUWR 5LFR '"HSDUWPHQW RI +RXVLQJ 35'2+ UHFHL

X 7KH 2UJDQL]DWLRQ GHFUHDVHG LWV H[SHQVHV E\ DSSUR[LPDWHO\
\HDU 7KLV GHFUHDVH ZDV SULPDULO\ FRQFHQWUDWHG LQ PDUNHWLQJ

X 7KH 2UJDQL]DWLRQ VSHQW DSSUR[LPDWHO\ RI WKH ILVFDO \|
SURPRWLRQ EXVLQHVV GHYHORSPHQW FRPPXQLW\ HQJDJHPHQW DQG
XVH RI I XQGYV
2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQWYV
7KH SULPDU\ ILQDQFLDO VWDWHPHQWY RI WKH 2UJDQL]DWLRQ DUH SUHSDUH

DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD DV DSSOLFDEOH WR JRYH
VWDWHPHQWY LQFOXGH WZR NLQGV RI VWDWHPHQWY WKDW SUHVHQW GLIIH
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLVY 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

7KH ILUVW WZR VWDWHPHQWY DUH WKH JRYHUQPHQW ZLGH ILQDQFLDO VYV
LQIRUPDWLRQ DERXW WKH 2UJDQL]DWLRQYY RYHUDOO ILQDQFLDO SRVLWL
SUHVHQWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ DQG FRPSULVH D VWD)

7KH UHPDLQLQJ VWDWHPHQWY DUH WKH IXQG ILQDQFLDO VWDWHPHQWYV IF
JRYHUQPHQW WKXV UHSRUWLQJ WKH 2UJDQL]DWLRQYY RSHUDWLRQV LQ PRL
7KH JRYHUQPHQWDO IXQGVY VWDWHPHQWY VKRZ KRZ SURPRWLRQDO DFWL"®
UHPDLQV IRU IXWXUH VSHQGLQJ

7KH QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWY SURYLGH DGGLWLRQD
Rl WKH GDWD SURYLGHG LQ WKH EDVLF ILQDQFLDO VWDWHPHQWYV 7KH Q
VWDWHPHQWYV

J)LODQFLDO $QDO\VLV

&RQGHQVHG ILQDQFLDO LQIRUPDWLRQ RI JRYHUQPHQWDO DFWLYLWLHV LQ
DQG LV DV IROORZV

-XQH &KDC

'HVFUL¢ $PRX 3HUF

$VVH

&XUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV
&DSLWDO DVVHWV QHW

/ILDELGQ
&XUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHYV

1HW SRV
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
8QUHVWULFWHG

$V RI -XQH WKH 2UJDQL]DWLRQ V WRWDO DVVHWYV FRQVLVW PDLQO\ R
UHFHLYDEOH RI DSSUR[LPDWHO\ WKRXVDQG DQG FDSLWDO DVVHWY RI D!
DVVHWY RI DSSUR[LPDWHO\ PLOOLRQ ZDV PDLQO\ GXH WR L WKH LQFUH

I[URP $53% IXQGY QRW DYDLODEOH LQ WKH SUHYLRXV \HDU LL WKH GHFL
WKRXVDQG IRU &' %* '5 H[SHQVHV UHLPEXUVHG E\ WKH 35'2+ LLL W
DSSUR[LPDWHO\ WKRXVDQG DQG LY WKH GHFUHDVH RI DSSUR[LPDWHO'

7TRWDO OLDELOLWLHVY LQFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ PDLQO
UHFHLYHG IURP $53% IXQGV RI DSSUR[LPDWHO\ PLOOLRQ WKDW DUH VWLC
LQ DFFRXQWYVY SD\DEOH DQG DFFUXHG H[SHQVHV RI DSSUR[LPDWHO\ WK
VHUYLFH SURYLGHUV
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ODQDJHPHQW 'LVFXVVLRQ $QDO\VLV 8QDXGLWHG
J)LVFDO <HDU (QGHG -XQH
&RQGHQVHG ILQDQFLDO LQIRUPDWLRQ RI JRYHUQPHQWDO DFWLYLWLHV LG
-XQH DQG LV SUHVHQWHG EHORZ

-XQH &KDGC

'HVFUL¢ $PRX SHUF

2SHUDWLQJ |
2SHUDWLQJ F

2SHUDWLQJ LQFRPH ORVV

1R RSHUDWLQJ 1
,QWHUHVW LQFRPH

&KDQJH LQ QHV
1HW SRVLWLRQ EHJ

1HW SRVLWLRQ

7TRWDO RSHUDWLQJ UHYHQXHYVY GHFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ
PLOOLRQ RQ -XQH 7KH GHFUHDVH zZzDV PDLQO\ GULYHQ E\ WKH &'%* '5
Rl DSSUR[LPDWHO\ PLOOLRQ RIIVHW E\ $53%$ DQG UHJXODU IXQGV

7TRWDO RSHUDWLQJ H[SHQVHYV GHFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ
H[SHQVHVY UHODWHG WR WKH &'%* '5 IXQG DQG FDUU\RYHUV IURP SULRU \HC

&DSLWDO $VVHWYV

&DSLWDO DVVHWY DFWLYLW\ IRU WKH ILVFDO \HDU HQGHG -XQH LV D
%DODQFH DV %DODQFH D$FFXPXODWHG
RI -XQH 5HFODVVLILFDWLRQYH '"HSUHFLDWLRDHW (QGLQJ
'"HVFULSWLRQ $GGLWLRQV $GMXVWPHQWYV $PRUWL]IDWLR@DODQFH

&DSLWDO DVVHWYV EHLQJ

GHSUHF

21ILFH HT>

/IHDVHKROG

LPSURYF

YXUQLWXUH I
5LJKW WR XVH OHDVHG
DVV
/HDVHG EXLOGLQJ
LQWDQJLHI

1RQ GHSUHFLDEOH
FDSLWD(
&RQVWUXFWLRQ LQ
SURJ
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLVY 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

JRU WKH \HDU HQGHG -XQH FDSLWDO DVVHWYV DGGLWLRQV ZHUH DSSU
FDSLWDO DVVHWYV DPRXQWHG WR DSSUR[LPDWHO\ PLOOLRQ QHW RI I
DSSUR[LPDWHO\ WKRXVDQG

5HTXHVW IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH D JHQHUDO RYHUYLH.
4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRUPDWLRQ SURYLGHG LQ WKLV UH!
VKRXOG EH DGGUHVVHG WR WKH &KLHI )LQDQFLDO 2IILFHU DW &RQYHQW
35
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

67$7(0(17 2) 1(7 326,7,21
JLVFDO <HDU (QGHG -

*RYHUQP
$FWLYLWLHYV

$66(76
&DVK
$FFRXQWV UHFHLYDEOH
'XH IURP JRYHUQPHQWDO HQWLW\
2WKHU DFFRXQWVY UHFHLYDEOH
3UHSDLG H[SHQVHV DQG GHSRVLWYV
&DSLWDO DVVHWV QHW

1,$%,/,7,(6
$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHV
"HIHUUHG UHYHQXHV
/HDVH OLDELOLW\

1(7 326,7,21
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
BQUHVWULFWHG

6HH DFFRPSDQ\LQJ QRWHYV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

67$7(0(17 2) $&7,9,7,(6
)RU WKH )LVFDO <HDU (QG

3URJUDP
SHYHQXHV 1HW S5HYHQXHV
2SHUDWLQJ ([SHQVHYV
*UDQWYV DQG DQG &KDQJH
YXQFWLRQV 3URJUDPV ([ISHQVHYV &RQWULEXWLRQV LQ 1HV

*29(510(17%/ $&7,9,7,(6

*HQHUDO JRYHUQPHQW

ODUNHWLQJ 3URPRWLRQ

%XVLQHVV GHYHORSPHQW

/JRFDO LQGXVWU\ &RPPXQLW\ HQJDJHPHQW
BWUDWHJI\ DQG UHVHDUFK

 QWHUHVW H[SHQVH

*(1(5$/ 5(9(18(6
,QWHUHVW LQFRPH

&+$1*( ,1 1(7 326,7,21

1(7 326,7, + %HJILQQLC

1(7 326,7,21(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

%$/$1&( 6+((7 2 *29(510(17$/ )81'6
J)LVFDO <HDU (QGHG -

)XQG IRL
3URPRWLRQ RI
3XHUWR 5LFR BRHULFD 7RWDO
*HQHUDO DQ ,QYHVWPHQM XH 30DQ*RFWUQPHQWDO
)X QG '"HVWLQDWLRQ )XQG )XQGV
$66(76
&DVK

'XH IURP JRYHUQPHQWDO HQWLW\
2ZWKHU DFFRXQWY UHFHLYDEOH
'XH ITURP RWKHU IXQGYV

BUHSDLG H[SHQVHV

/,$%,/,7,(6

$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHYV
'XH WR RWKHU IXQGYV
'"HIHUUHG UHYHQXHYV

)81' %$/$1&(6
1RQVSHQGDEOH
&RPPLWWHG
8QDVVLJIQHG

6HH DFFRPSDQ\LQJ QRWHVY WR EDVLF ILQDQFLDO VWDWHPHQWYV

3DJH
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3XHUWR 5LFR

5(8&218&,/,$7,21 2) 7+( %$/$1&( 6+((7 *29(510(17$/ )81'6 72 7+(
67$7(0(17 2) 1(7 326,7,21
)RU WKH )LVFDO <HDU (QG

)81' %$/$1&(6 2) *29(510(17%$/ )81'6

$028176 5(3257(' )25 *29(510(17$/ $&7,9,7,(6 $5(
"))(5(17 ,1 7+( 67$7(0(17 2) 1(7 326,7,21 % (&$86(

&DS DVVI LQFO W ULJKW OHD DVV Dl QI FDSLW L W

JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQW 6XFK H[SHQGLWXUHY DUH FRQ\
WKH\ DUH SDLG DQG FRQVHTXHQWO\ QR FDSLWDO DVVHWV QHLWKHU GHSUHF
H[SHQVH DUH UHFRJQL]JHG LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

/HDVH OLDELOLW\ LV QRW UHFRJQL]JHG LQ WKH JRYHUQPI
QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRUH LV QRW UHSF
VWDWHPHQWYV

3UHSDLG GHSRVLW XQGHU OHDVH DJUHHPHQW LV UHFRJQL]HG DV DQ DVVHW LQ
ILQDQFLDO VWDWHPHQWYV

1(7 326,7,21 2) *29(510(17%$/ $&7,9,7,(6

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1
)81' %$/$1&(6 2 *29(510(17%/ )81'6
YRU WKH )LVFDO <HDU (QGHG -XQH

YXQG IRL

3URPRWLRQ RI

3XHUWR 5LFR ®RHULFDQ 7RWDO
*HQHULC DQ ,QYHVWPHBBOWFXH 30DRYHUQPHQWDO
YXQG GHVWLQDWLREW )XQG YXQGV

5(9(18(6
*UDQWV DQG FRQWULEXWLRQV
,QWHUHVW LQFRPH

(;3(1',785(6
*HQHUDO JRYHUQPHQW
ODUNHWLQJ 3URPRWLRQ
%XVLQHVV GHYHORSPHQW
/IRFDO LQGXVWU\ &RPPXQLW\ HQJDJHPHQW
6WUDWHJ\ DQG UHVHDUFK
'"HEW VHUYLFH
/HDVH SULQFLSDO SD\PHQWV
,QWHUHVW H[SHQVH

1(7 &+$1*(6 ,1 )81' %$/$1&(6
)81' %$/$1&( + %BHILQQLC

)81' %$/$1&(6& (QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &ERPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3XHUWR 5LFR

5(&21&,/,$7,21 2) 7+( 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6
1 )81 %$/$1&(6 £ *29(510(17%$/ )81'6 72 7+( 67$7(0(17 2) $&7,9,7,(6
YRU WKH JLVFDO <HDU (QGHG -XQH

1(7 &+$1*( ,1 )81" %$/$1&( *29(510(17$/ )81'6

$028176 5(3257(' )25 *29(510(17%$/ $&7,9,7,(6 $5¢(
"(5(17 ,1 7+( 67$7(0(17 2) $&7,9,7,(6 % (&$86(

&S DVVI LQFO W ULJKW OHD DVV DU QI FDSLW L W

JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQW 6XFK H[SHQGLWXUHV DUH FRQ
WKH\ DUH SDLG DQG FRQVHTXHQWO\ QR FDSLWDO DVVHWV QHLWKHU GHSUH
H[SHQVH DUH UHFRJQL]HG LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

/HDVH SULQFLSDO SD\PHQWV DUH FRQVLGHUHG H[SHQGLWXUHV LQ WKH JRYHL
VWDWHPHQWYV

&+$1*( ,1 1(7 326,7,21 2) *29(510(17$/ $&7,9,7,(6

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWV
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,19(67 38(572 5,&2 ,1& RSBA

$ ESRPSRQHQW 8QLW RI WKH &RPPRQZHDOWK Rl 3Xhuwn oLrn

127(6 72 %$6,& ),1$1&,$/ 67$7(0(176
J)LVFDO <HDU (QGHG -XQH

5HSRUWLQJ HQWLW\

,QYHVW 3XHUWR 5LFR ,QF WKH 2UJDQL]DWLRQ ZDV RUJDQL]JHG DV D

SURYLVLRQV RI $FW 1R R NQRZQ DV 3(QWHUSULVH 3XHUWR 5LFR
&RPPRQZHDOWK RI 3XHUWR 5LFR RQ $XJXVW SXUVXDQW WR WKH *
DPHQGHG 7KH PLVVLRQ RI WKH 2UJDQL]DWLRQ LV WR SURPRWH 3XHUWR
WR DWWUDFW QHZ EXVLQHVYV DQG FDSLWDO LQYHVWPHQW WR WKH LVODC

7KH 2UJDQL]DWLRQ LV UHSRUWHG DV FRPSRQHQW XQLW RI WKH &RPPRQZ
DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ

7R DFFRPSOLVK LWV REMHFWLYHV WKH 2UJDQL]DWLRQ HVWDEOLVKHG W]

X ODUNHWLQJ 3SHRFARWURQVR DOO WKH DFWLYLW\ UHODWHG WR UDLVLC
SHUFHSWLRQ RI 3 XHUWR 5LFR DV DQ LQYHVWPHQW MXULVGLFWLRQ |
WUDGLWLRQDO DQG GLJLWDO ZHEVLWH GHYHORSPHQW WUDGH\
GHYHORSPHQW RI SURPRWLRQDO DLGV VXFK DV EDQQHUV EURFKXUH

X %XVLQHVV GH YHH DHRISFIRWQWR DOO WKH DFWLYLW\ UHODWHG WR OHDG J
LQFOXGLQJ SDUWLFLSDWLRQ LQ WUDGH VKRZVY DQG FRQIHUHQFHV KF
UHODWLRQVKLS PDQDJHPHQW WRROV

x IRFDO LQGXVWU\ &RPPXQ+ VBH IHHQUM YWHRP HHOMRUWY UHODWHG WR HQJDJL
FROODERUDWLYH HIIRUW RI SURPRWLQJ 3XHUWR 5LFR DV D GHVWL
FRPPXQLFDWH WKH ZRUN WKDW WKH 2UJDQL]DWLRQ GRHVY DQG KRz D
WKH 2UJDQL]DWLRQ SURYLGLQJ D XQLILHG PHVVDJH DQG EUDQGLQJ

X 6WUDWHJ\ DQG: (bBHHWHDVYPFKR DOO DFWLYLW\ UHODWHG WR FRQGXFWLQ
VHFWRUV DQG EXVLQHVYV WUHQGY DQG GULYHUV WR SURYLGH FRQWH]
GHYHORSPHQW HIIRUWYV

%DVLV RI SUHVHQWDWLRQ DQG VXPPDU\ RI VLIQLILFDQW DFFRXQWLQJ S|

7KH DFFRXQWLQJ DQG UHSRUWLQJ SROLFLHV RI WKH 2UJDQL]DWLRQ F
SUHVFULEHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG *

JROORZLQJ LV D GHVFULSWLRQ RI WKH 2UJDQL]DWLRQYV ILQDQFLDO VW
EDVLV RI SUHVHQWDWLRQ DQG VXPPDU\ RI PRVW VLIJQLILFDQW DFFRXQWI

*RYHUQPHQW :LGH DQG )XQG 3UHVHQWDWLRQ
*RYHUQPHQW :LGH )LQDQFf KB &WDWHPHQWYRI QHW SRVLWLRQ DQG WKH
LQIRUPDWLRQ RQ DOO EDODQFHV DQG DFWLYLWLHV RI WKH 2UJDQL]DWL

FRQWULEXWLRQV IURP WKH 3XHUWR 5LFR 'HSDUWPHQW RI (FRQRPLF 'HY
JUDQWY DQG GRQDWLRQYV
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7KH VWDWHPHQW Rl QHW SRVLWLRQ SUHVHQWY WKH 2UJDQL]DWLRQYV D\
QHW SRVLWLRQ

I1HW SRVLWLRQ LV UHSRUWHG LQ WKUHH FDWHJRULHV

X 1HW LQYHVWPHQW L@ FEBESVWIRP DRYHAW RI QHW SRVLWLRQ FRQVLV\
DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG UHGXFHG E
RWKHU GHEW WKDW DUH DWWULEXWHG WR WKH DFTXLVLWLRQ FRQVYV

X SHVWUEFMWHE FRPSRQHQW RI QHW SRVLWLRQ UHVXOWY ZKHQ FRQVWU
HIWHUQDOO\ LPSRVHG E\ FUHGLWRUV FRQWULEXWRUV DQG RWKHU
FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

X 8QUHVWHLAWNGFRPSRQHQW RI QHW SRVLWLRQ FRQVLVWYV RI QHW SR
RI WKH WZR SUHFHGLQJ FDWHJRULHV $Q XQUHVWULFWHG QHW SR
PDQDJHPHQW GRHV QRW FRQVLGHU LW WR EH DYDLODEOH IRU JHQH
RIWHQ KDV FRQVWUDLQWY RQ UHVRXUFHV ZKLFK DUH LPSRVHG E\ PD

KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHY DUH DYDLOD
UHVWULFWHG UHVRXUFHV ILUVW DQG WKH XQUHVWULFWHG UHVRXUFHV Z

7KH VWDWHPHQW RI DFWLYLWLHY GHPRQVWUDWHY WKH GHJUHH WR ZKLFK
DUH RIIVHW E\ SURJUDP UHYHQXHYV 'LUHFW H[SHQVHY DUH WKRVH WKDW

RU VHIPHQW 3URJUDP UHYHQXHYV LQFOXGH JUDQWY DQG FRQWULEXWLRC
RU FDSLWDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ RU VHIPHQW

UHYHQXHVY DUH UHSRUWHG DV JHQHUDO UHYHQXHV

)XQG )LQDQFLDO SWOWHBHAPRWQWLQJ LV GHVLIQHG WR GHPRQVWUDWH OF
PDQDJHPHQW E\ VHJUHJDWLQJ WUDQVDFWLRQV UHODWHG WR FHUWDLQ
VHSDUDWH DFFRXQWLQJ HQWLW\ ZLWK D VHOI EDODQFLQJ VHW RI DFFRXQ
DUH UHSRUWHG LQ WKH DFFRPSDQ\LQJ EDVLF ILQDQFLDO VWDWHPHQWYV
IXQGV Rl WKH 2UJDQL]DWLRQ DUH FRQVLGHUHG DV PDMRU IXQGV

)XQG EDODQFHV IRU HDFK JRYHUQPHQWDO IXQG DUH GLVSOD\HG ZKHQ
GHSLFWLQJ WKH UHODWLYH VWUHQJWK RI WKH VSHQGLQJ FRQVWUDLQWYV
XVHG

X 1RQVSHQG@DFHOHIHVHQWY DPRXQWY WKDW FDQQRW EH VSHQW EHFDXV
IRUP VXFK DV LQYHQWRULHV DQG SUHSDLG DPRXQWY RU DUH OHJDO
LQWDFW

X S5HVWUEFSMIBW HVHQWY DPRXQWYV WKDW FDQ EH VSHQW RQO\ IRU VSHI
LPSRVHG E\ HIWHUQDO SURYLGHUV VXFK DV JUDQWRUV ERQGKROG
LPSRVHG E\ FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODMW

X &RPPLWWHHESUHVHQWY DPRXQWYVY WKDW FDQ EH VSHQW RQO\ IRU VSHI
DFWLRQ RI WKH 2UJDQL]DWLRQYV KLIKHVW OHYHO RI GHFLVLRQ PDNL

X $VVLIGHEBHSUHVHQWY DPRXQWYV WKH 2UJDQL]DWLRQ LQWHQGV WR XV|
WKH FULWHULD WR EH FODVVLILHG DV UHVWULFWHG RU FRPPLWWHG

X 8QDVVLIQFHBSUHVHQWYV DPRXQWV QRW FRQWDLQHG LQ RWKHU FODVVL
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OHDVXUHPHQW )RFXV DQG %DVLV RI $FFRXQWLQJ

*RYHUQPHQW :LGH )LQDQELDKH 6GMRYWHORBQW ZLGH ILQDQFLDO VWDWHPH
HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLV R
HDUQHG DQG H[SHQVHV DUH UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHCG
*UDQWYV DQG VLPLODU LWHPV DUH UHFRJQL]JHG DV UHYHQXHV DV VRRQ D
WKH SURYLGHU KDYH EHHQ PHW

*RYHUQPHQWDO )XQGTV )L @DIXAH. DR YSHWIWHBPMDWVIXQGTV ILQDQFLDO VWD
WKH FXUUHQW ILQDQFLDO UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH PR
DUH UHFRJQL]HG ZKHQ WKH\ EHFRPH PHDVXUDEOH DQG DYDLODEOH 5HY
WKH\ DUH FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQRX.
JRU WKLV SXUSRVH WKH 2UJDQL]DWLRQ FRQVLGHUV UHYHQXHV WR EH DY
DIWHU WKH HQG RI WKH FXUUHQW ILVFDO \HDU HQG ([SHQGLWXUHV DUH

7KH ILQDQFLDO DFWLYLWLHY RI WKH 2UJDQL]DWLRQ WKDW DUH UHSRUW
KDYH EHHQ FODVVLILHG LQWR WKH IROORZLQJ PDMRU JRYHUQPHQWDO 1IX

X *HQHUDOHX®E JHQHUDO IXQG LV WKH JHQHUDO RSHUDWLQJ IXQG RI W
IRU DOO ILQDQFLDO UHVRXUFHV H[FHSW WKRVH WR EH UHTXLUHG WR

X )XQG IRU WKH 3URPRWLRQ RI 3 XHUWR 5LFR DKM \DQ SRFIHD/AOVRH @ WQ XN WX
WR DFFRXQW IRU SURFHHGV IURP '('& DV SDUW RI WKH 6HFRQG &ROOD
RI $FW 1R R GDWHG DV RI ODUFK

X $PHULFDQ 5HVFXH 30D QKEWW BPHFGDO UHYHQXH IXQG LV XVHG WR DFF
DOORFDWLRQ RI WKH $PHULFDQ 5HVFXH 30DQ $FW VLJQHG RQ ODUFK
7KH 8RPPRQZHDOWK UHFHLYHG DQ DOORFDWLRQ RI WKHVH IXQGV 5HV
5HOLHI )XQG 'LVEXUVHPHQW 2YHUVLIJKW &RPPLWWHH SURYLGHG DXWK!
WKH 3URPRWH 3XHUWR 5LFR 3URJUDP WR WKH 2UJDQL]DWLRQ 7KURX

RI ZDV DXWKRUL]JHG WR WKH 2UJDQL]DWLRQ LQ YHEUXDU\ |
D EXVLQHVV LQYHVWPHQW GHVWLQDWLRQ $ VHFRQG DQG ILQDO GL'
-XQH

6XPPDU\ RI 6LIQLILFDQW $FFRXQWLQJ 3ROLFLHYV

%XGIJHWDU\ $FFRKRBWVWUQDQL]IDWLRQ LV QRW UHTXLUHG E\ WKH $FW 1R \
WKH /HILVODWXUH RI WKH &RPPRQZHDOWK FRQVHTXHQWO\ QR IRUPDO E

8VH RI (VWEPDMMHWBUHSDUDWLRQ RI WKH EDVLF ILQDQFLDO VWDWHPHQV
PDQDIJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW W]
GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWI
DPRXQWV RI UHYHQXHYVY DQG H[SHQVHY GXULQJ WKH UHSRUWLQJ SHULRG

BUHSDLG ([SH&QHWWHWDLQ SD\PHQWYV WR YHQGRUV UHSUHVHQW FRVWYV DSSO
DUH UHFRUGHG DV SUHSDLG LWHPV
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$FFRXQWYV S5 Hf BSFFREKQMWY UHFHLYDEOH DUH VWDWHG QHW RI HVWLPDWHC(
7KH DOORZDQFH LV EDVHG RQ WKH HYDOXDWLRQ RI WKH ULVN FKDUDFWF
H[SHULHQFH DQG FXUUHQW HFRQRPLF FRQGLWLRQV :ULWH RIIV DUH UHF!
EHOLHYHV WKDW FROOHFWDELOLW\ LV XQOLNHO\ 5HFRYHULHV RI DPR}
DOORZDQFH %HFDXVH RI XQFHUWDLQWLHY LQKHUHQW LQ WKH HVWLPDW
LQ WKH IXWXUH 7KH 2UJDQL]DWLRQ FRQVLGHUV UHYHQXHY DYDLODEOH 1
RI WKH FXUUHQW ILVFDO \HDU

&DSLWDO #¢DI3WWDO DVVHWY DUH GHILQHG E\ WKH 2UJDQL]DWLRQ DV DV
GDWH RI DFTXLVLWLRQ DQG DQ H[SHFWHG XVHIXO OLIH Rl WKUHH RU PRU}
DUH YDOXHG DW KLVWRULFDO FRVW RU HVWLPDWHG KLVWRULFDO FRVW
DW WKH GDWH RI GRQDWLRQ ,QWDQJLEOH ULJKW WR XVH OHDVHG DVV
2UJDQL]DWLRQ DV OHDVHG DVVHWYV ZKRVH IXWXUH OHDVHG SD\PHQWV W
7KH ULJKW WR XVH OHDVHG DVVHWYV DUH PHDVXUHG DV WKH VXP RI WKH
RU EHIRUH WKH FRPPHQFHPHQW RI WKH OHDVH WHUP OHVYV OHDVH LQFH(
DQFLOODU\ FKDUJHVY QHFHVVDU\ WR SODFH WKH OHDVHG DVVHW LQ VHUY
WKDW GR QRW DGG WR WKH YDOXH RI WKH DVVHW RU PDWHULDOO\ H[WH(

&DSLWBYOHW DGGLWLRQV LQ JRYHUQPHQWDO DFWLYLWLHY DUH UHFRUG
ILQDQFLDO VWDWHPHQWYV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LV UHFRUGHG RQ D VWUDL
DVVHWY LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

(VWLPDWHG XVHIXO OLYHVY DUH DV IROORZV

(VWLPDWHG

"HVFULSWLRQ 8VHIXO /LIH
21ILFH HTXLSPHQW \HDUV
JHDVHKROG LPSURYHPHQWYV \HDUV
RU OHDVH WHUP ZKLFKHYH
YXUQLWXUH DQG IL[WXUHV \HDUV
/HDVHG EXLOGLQJ LQWDQJLEOH DVVHW \HDUV

RU OHDVH WHUP ZKLFKHYH

'"HIHUUHG SRHRYHQOEKBWUHG UHYHQXH DW WKH JRYHUQPHQWDO IXQG OHYHO D
PHHW WKH :DYDLODEOH™ FULWHULD IRU UHYHQXH UHFRJQLWLRQ LQ WKH
UHVRXUFHYVY DUH UHFHLYHG EHIRUH WKH 2UJDQL]DWLRQ KDV D OHJDO FO
SULRU WR LQFXUULQJ WKH TXDOLI\LQJ H[SHQGLWXUHV ,Q VXEVHTXHQW ¢
PHW RU ZKHQ WKH 2UJDQL]DWLRQ KDV D OHJDO FODLP WR WKH UHVRXUF
I[IURP WKH EDODQFH VKHHW DQG WKH UHYHQXH LV UHFRJQLJHG 'HIHUUHC
RQO\ ZKHQ WKH 2UJDQL]DWLRQ UHFHLYHVY UHVRXUFHY EHIRUH LW KDV D

L QWHUIXQG $FRWLYUWRGNM BWLRQ KDV LQWHUIXQG WUDQVDFWLRQV UHSUHV
RI UHSD\PHQWYV IURP WKH IXQGY UHVSRQVLEOH IRU SDUWLFXODU H[SHQG
IRU WKHP S5HLPEXUVHPHQWY DUH UHSRUWHG DV H[SHQGLWXUHV LQ Wi
H[SHQGLWXUHV LQ WKH UHLPEXUVHG IXQG
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JXWXUH $FFRXQWLQJ 3WRKRRXQ@EUHPKIMWINVVVXHG WKH IROORZLQJ DFFRXQW
ZLOO KDYH IXWXUH LPSDFW RQ WKH DFFRXQWLQJ DQG ILQDQFLDO SUDFW

X *$6% 6WDWHPHQW 1R + 2R REXWHFWLYHV Rl WKLY 6WDWHPHQW DUH
LQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ DQG WR LPSURYH WK
DGGUHVVLQJ SUDFWLFH LVVXHV WKDW KDYH EHHQ LGHQWLILHG GX
*$6% 6WDWHPHQWYV DQG DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ
UHODWHG WR ILQDQFLDO JXDUDQWHHYV DQG WKH FODVVLILFDWLRQ D
VFRSH RI *$6% 6WDWHPHQW 1R DUH HIIHFWLYH IRU ILVFDO \HDUV
UHSRUWLQJ SHULRGY WKHUHDIWHU

X *$6% 6WDWHPHQW 1R + $FFRXQWLQJ &KD Q@ EKHVSDQ B DUW\UREMEIRE WL
BWDWHPHQW LV WR HQKDQFH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWI
HUURU FRUUHFWLRQV WR SURYLGH PRUH XQGHUVWDQGDEOH UHOI
LQIRUPDWLRQ IRU PDNLQJ GHFLVLRQV RU DVVHVVLQJ DFFRXQWDELO
HITHFWLYH IRU DFFRXQWLQJ FKDQJHVY DQG HUURU FRUUHFWLRQV PD

DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWHU (DUOLHU DSSOLFDYV

X *$6% 6WDWHPHQW 1R + &RP S HQXVHD RVEINGBHFEMHPIFRVY WKLY 6 WDWHPHC
WKH LQIRUPDWLRQ QHHGV RI ILQDQFLDO VWDWHPHQW XVHUV E\ XS
JXLGDQFH IRU FRPSHQVDWHG DEVHQFHVY 7KDW REMHFWLYH LV DFk
PHDVXUHPHQW JXLGDQFH XQGHU D XQLILHG PRGHO DQG E\ DPHQGLQJ
7KH UHTXLUHPHQWY RI WKLV 6WDWHPHQW DUH HIIHFWLYH IRU ILVFDO
DOO UHSRUWLQJ SHULRGYVY WKHUHDIWHU (DUOLHU DSSOLFDWLRQ LV

ODQDJHPHQW LV HYDOXDWLQJ WKH LPSDFW WKDW WKHVH 6WDWHPHQWYV
ILQDQFLDO VWDWHPHQWYV

&DVK

7KH 2UJDQL]DWLRQ LV DXWKRULJHG WR GHSRVLW IXQGV LQ WKH FXVW
&RPPRQZHDOWK &RPPRQZHDOWKTVY UHJXODWLRQV UHTXLUH GRPHVWLF
VHFEXULWLHY SOHGJHG IRU WKH VHFXULW\ RI SXEOLF GHSRVLWY DW DQ D

'"HSRVLWY HLWKHU LQVXUHG RU FROODWHUDOL]HG DUH QRW FRQVLGHU
FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI D IDLOXUH RI WKH |
QRW EH DEOH WR UHFRYHU WKH YDOXH RI WKH LQYHVWPHQW RU FROODW
SDUW\

$V RI -XQH WKH 2UJDQL]DWLRQYV FDVK LQ FRPPHUFLDO EDQNV FR

&DUU\LQJ '"HSRVLWRU\
'HVFULSWLRQ $PRXQW %DQN %DODQFH

'"HSRVLWYV DFFRXQWYV
&HUWLILFDWHY RI GHSRVLWYV
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'XH ITURP JRYHUQPHQWDO HQWLWLHV

$V RI -XQH GXH IURP JRYHUQPHQWDO HQWLW\ FRQVLVWYV RI WKH I|
'HVFULSWLRQ $PRXQ
3XHUWR 5LFR '"HSDUWPHQW RI (FRQRPLF '"HYHORSPHQW DQG &RPPHUFH
l(l&

,QWHUIXQG EDODQFHYV

7KH VXPPDU\ RI WKH DPRXQWYV GXH IURP WR RWKHU IXQGV DV RI -XQH

S5HFHLYDEOH %\ 3SD\DEOH %\ $PRXQW

*HQHUDO )XQG )XQG IRU WKH 3URPRWLRQ RI 3XHUWR
DV DQ ,QYHVWPHQW 'HVWLQDWLRQ
)XQG IRU WKH 3URPRWLRQ RI 3XHUWR 5LFR
DV DQ ,QYHVWPHQW 'HVWLQ®MHIRFDQ 5HVFXH 30DQ $FW )XQG

&DSLWDO DVVHWYV

&DSLWDO DVVHWY DFWLYLW\ IRU WKH \HDU HQGHG -XQH LV DV IRO
%DODQFH DV %DODQFH DIFFXPXODWHG
RI -XQH 5HFODVVLILFDWRLRRYH '"HSUHFLI 1HW (QGLQJ
'"HVFUL: $GGLW $GMXVW $PRUWL] %DOL
&DSLWD( EHLQJ
GHSUHF

21ILFH HTX
/IHDVHKROG
LPSURYFk
YXUQLWXUH DQG
IL[W
5LJKW WR XVH OHDVHG
DVV

/HDVHG EXLOGLQJ
LQWDQJLI

1R GHSUHFLDEOH
FDSLWD(

&RQVWUXFWLRQ LQ
SURJ

7KH 2UJDQL]DWLRQ KDV UHFRUGHG D ULJKW WR XVH OHDVHG DVVHW IRU |
LQ 1RWH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH IRU WKH \HDU HQGHG -XQF
UHFRJQL]JHG DV SDUW RI WKH JRYHUQPHQWDO DFWLYLWLHV

3DJH



,19(67 38(572 5,&2 ,1& RSBA

$ ESRPSRQHQW 8QLW RI WKH &RPPRQZHDOWK Rl 3Xhuwn oLrn

127(6 72 %$6,& ),1$1&,$/ 67$7(0(176
J)LVFDO <HDU (QGHG -XQH

/HDVH OLDELOLW\

7KH 2UJDQL]DWLRQ LV OHDVLQJ LWV RIILFH IDFLOLWLHYVY XQGHU D ILYH

RSWLRQ WR H[WHQG IRU DQ DGGLWLRQDO ILYH \HDU SHULRG 7KH OHD
SD\PHQWYV IURP GXULQJ WKH ILUVW \HDU WR GXULQJ WKH ODVYV
EDVH UHQW WKH OHDVH DJUHHPHQW LQFOXGHV D PRQWKO\ RSHUDWLQJ |
\HDU GXULQJ WKH LQLWLDO WHUP 7KH 2UJDQL]DWLRQ FRPPHQFHG PDNLC

7KH OHDVH DJUHHPHQW TXDOLILHY DV RWKHU WKDQ VKRUW WHUP OHDVI
UHFRUGHG DW WKH SUHVHQW YDOXH RI WKH IXWXUH PLQLPXP OHDVH S
UHDVRQDEO\ FHUWDLQ WKDW WKH 2UJDQL]DWLRQ ZLOO H[HUFLVH WKH R
EDVHG RQ D WHQ \HDU OHDVH WHUP 7KH OHDVH OLDELOLW\ LV PHDVX
UDWH LQ WKH OHDVH DJUHHPHQW OHDVXUHPHQW RI WKH OLDELOLW\ HJF
XVDJH RI WKH DVVHW $V D UHVXOW Rl WKH OHDVH WKH 2UJDQL]DWLRQ k
YDOXH RI DV RI -XQH

7TKH IXWXUH SULQFLSDO DQG LQWHUHVW OHDVH SD\PHQWY DV RI -XQH

7RWDO
<HDU HQGLQJ -XQH 3ULQFLSDO L QWHSBVRHQW
7KLV OLDELOLW\ DFWLYLW\ IRU WKH \HDU HQGHG -XQH LV DV IROO
%DODQFH DV %DODQFH DV
RI -XO\ Rl -XQH 'XH ZLWKLQ
'HVFULSWLRQ ,QFUHDVHYV '"HFUHDVHYV RQH \HDU
/IHDVH OLDELOLW\
(PSOR\HH EHQHILW SODQV
7KH 2UJDQL]DWLRQ KDV WZR GHILQHG FRQWULEXWLRQ SODQV WKH
HPSOR\HHV WKDW KDYH FRPSOHWHG WKUHH PRQWKYV RI VHUYLFH 8QG

PD\ HOHFW WR FRQWULEXWH XS WR Rl WKHLU DQQXDO VDODU\ 7KH 2L
FROQWULEXWHG E\ WKH HPSOR\HHYVY 7KH HPSOR\HU V FRQWULEXWLRQ WR
DPRXQWHG WR DSSUR[LPDWHO\
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6XEVHTXHQW HYHQWYV

2Q 6HSWHPEHU WKH 2UJDQL]DWLRQ UHFHLYHG I[URP WKH IX
5LFR 2IILFH Rl ODQDJHPHQW DQG %XGJHW WR VXSSRUW WKH RSHUDWLQJ

ODQDIJHPHQW HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK '"HFHPEHU
VWDWHPHQWY ZHUH DYDLODEOH WR EH LVVXHG
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7TDEOH RI &RQWHQWYV

,QGHSHQGHQW $XGLWRUVYT 5HSRUW
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

ODQDJHPHQWYV 'LVEXVVLRQ DQG $QDO\VLV 8QDXGLWHG
J)LQDQFLDO 6WDWHPHQWYV

*RYHUQPHQW :LGH )LQDQFLDO 6WDWHPHQWYV
BWDWHPHQW RI 1HW 3RVLWLRQ
BWDWHPHQW RI $FWLYLWLHV

)XQG )LQDQFLDO 6WDWHPHQWYV
*RYHUQPHQWDO )XQGV
%DODQFH 6KHHW

5HFRQFLOLDWLRQ RI WKH %DODQFH 6KHHW = *RYHUQPHQWDO )XQGV WI
6WDWHPHQW RI 1HW 3RVLWLRQ

BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DOI
*RYHUQPHQWDO )XQGYV

5SHFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV D

&KDQJHV LQ )XQG %DODQFHV = *RYHUQPHQWDO )XQGV WR WKH 6W

I1RWHV WR )LOQDQFLDO 6WDWHPHQWYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV

I1RWHVY WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV

5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPS
ODWWHUV %DVHG RQ DQ $XGLW RI J)LQDQFLDO 6WDWHPHQWY 3HUIRUPHG LG
*RYHUQPHQW $XGLV

5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU )HGHUDO 3URJUDP DQG 5HSRUW RC
2YHU &RPSOLDQFH 5HTXLUHG E\ WKH 8QLIRUP *XLGDQFH

6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
6XPPDU\ 6FKHGXOH RI 3ULRU $XGLW )LQGLQJV
&RUUHFWLYH $FWLRQ 30DQ
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560 3IXHUWR 5LFR
WK }A& (1i76
ANvoipvU WZ 1i0611rinio
d 666rofiroiod
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7R 7KH %RDUG RI 'LUHFWRUV RI
,QYHVW 3XHUWR 5LFR ,QF

SHSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV
2SLQLRQV

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI WKH JRYHUQPHQWDO DF
,QF D FRPSRQHQW XQLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR DV RI DC(
UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK FROOHFWLYHO
VWDWHPHQWY DV OLVWHG LQ WKH WDEOH RI FRQWHQWYV

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY UHIHUUHG W
ILQDQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYLWLHY DQG HDFK PDMR
DQG WKH UHVSHFWLYH FKDQJHV LQ ILQDQFLDO SRVLWLRQ IRU WKH \HDU WK
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JH
*$$6 DQG WKH VWDQGDUGYV DSSOLFDEOH*RRHILQPQE VD HX B X &/ILMYK ERW G TG DVKE
&RPSWUROOHU *HQHUDO RI*RWKH @PHQYW GS$ % &/ IDWLHIZX 6 WIDHMSIRWQGNLELOLWLHV

VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUVY 5HVSRQVLELOLW
RXU UHSRUW :H DUH UHTXLUHG WR EH LQGHSHQGHQW RI ,QYHVW 3XHUWR 5L
LQ DFFRUGDQFH ZLWK WKH UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQJ
REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU

5HVSRQVLELOLWLHYV RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPHQWYV

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWL
DFFRXQWLQJ SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV |
PDLOQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ D
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTXLUHG W
FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWDQWLDO GRXEW DERXYV
FRQFHUQ IRU WZHOYH PRQWKYVY EH\RQG WKH ILQDQFLDO VWDWHPHQWY GDWH
UDLVH VXEVWDQWLDO GRXEW VKRUWO\ WKHUHDIWHU

7+( 32:(5 2) %(,1* 81'(56722"
$6685%$1&( _ 7$; _ &2168/7,1*

560 3XHUWR 5LFR LV D PHPEHU RI WKH 560 QHWZRUN DQG WUDGHYV DV 560 560 LV WKH WUDGLQJ QDPH XVHG
560 QHWZRUN LV DQ LQGHSHQGHQW DFFRXQWLQJ DQG FRQVXOWLQJ ILUP ZKLFK SUDFWLFHV LQ LWV RZQ ULJKV



RSM

$XGLWRUVY 5SHVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LOQDQFLDO 6WDWHF

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKH
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR L
SHDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW DEVI
WKDW DQ DXGLW FRQGXFWHG LQ DEFRUGPIFTW %XEKWBHE BWOQGDUGNWHFW I
PLVVWDWHPHQW ZKHQ LW H[LVWV 7KH ULVN Rl QRW GHWHFWLQJ D PDWHULD
RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\
RYHUULGH RI LQWHUQDO FRQWURO OLVVWDWHPHQWY DUH FRQVLGHUHG PDW
RULQ WKH DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WKH MXGJPHQW PDGH E\ D Ul

,Q SHUIRUPLQJ DQ DXGLW LQ DFERVYGDQFHQM VBK G BEWAZHD 6WDQGDUGYV

x ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHS

x ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH
DQG GHVLIJQ DQG SHUIRUP DXGLW SURFHGXUHVY UHVSRQVLYH WR WKRVH L
WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWY DQG GLVFORVXUHYV LC

X 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WK
DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H|
3XHUWR 5LFR ,QF 1V LQWHUQDO FRQWURO $FFRUGLQJO\ QR VXFK RSLQLI

x (YDOXDWH WKH DSSURSULDWHQHVYVY RI DFFRXQWLQJ SROLFLHV XVHG DQ
HVYWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWH WKH RYHUDOC

X &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLRQV RU I
VXEVWDQWLDO GRXEW DERXW ,QYHVW 3XHUWR 5LFR ,QF TV DELOLW\ WR F
Rl WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQF
VFRSH DQG WLPLQJ RI WKH DXGLW VLIJQLILFDQW DXGLW ILQGLQJV DQG FHU\
GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV R
DQG bQDO\WLYVY EH SUHVHQWHG WR VXSSOHPHQW WKH EDVLF ILQDQFLDO VW
PDQDJHPHQW DQG DOWKRXJK QRW D SDUW RI WKH EDVLF ILQDQFLDO VWDWH
6WDQGDUGV %RDUG ZKR FRQVLGHUV LW WR EH DQ HVVHQWLDO SDUW RI |
VWDWHPHQWY LQ DQ DSSURSULDWH RSHUDWLRQDO HFRQRPLF RU KLVWRULF
WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK *$
DERXW WKH PHWKRGV RI SUHSDULQJ WKH LQIRUPDWLRQ DQG FRPSDULQJ WK
UHVSRQVHV WR RXU LQTXLULHV WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG
EDVLF ILQDQFLDO VWDWHPHQWY :H GR QRW H[SUHVV DQ RSLQLRQ RU SURYL
OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK VXIILFLHQW HYLGHQFH WR

3DJH



6XSSOHPHQWDU\ ,QIRUPDWLRQ RSDA

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLRQV RQ WK
WKH ,QYHVW 3XHUWR 5LFR ,QF V EDWAKHIGXO® RU CH] SHADGBW WXH@W R HTINE ) b
E\7LW®H6 &RGRI)HGHBBEHOXODWRBWVSQLIRUP $GPLGHTW UDMASRNAWL Q F LBQG V
$XGLW 5HTXLUHPHQWYV IRU JHGHUDO $ZDUGV LV SUHVHQWHG IRU SXUSRVHV |
WKH EDVLF ILQ D Q F&XRK VVQDRWHPIHIDEIR\G RQVWEKIHO LW\ R1 PDG B UH P HQ WUR@GDEEEV
GLUHFWKKMHQERH U DHFRRIX QIVQRW KHWFRMSME BUHSDWKHED VLF | L QDAQIFW Bl 67HK@IW V
LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SURFHGXUHV DSSO|
FHUWDGA®LWSBRPHG KQRY XBRMSID UDLQE HF R Q FLXORKQI R U P IBW UR 6 WOKK@KRH U O\L Q J
D F FR X QDAQLEQW KLIHHUF R ¥ GG B U H S VKD V LLFQ D Q\F\W D @/ H R BADRVKEHD V LLFQ D QFWD®/ HP H Q W \
WKHPVHOYHV DQG RWKHU DGGLWLRQDO SURFHGXUHV LQ DFFRUGDQFH ZLWK
RI IHGHUDO DZDUGV LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ U

2ZWKHU 5HSRUWLQJ SRIVTEKUQABOBN $XGLWLQJ 6WDQGDUGYV

,Q DFFRUGD QFFHHDIQPKI QW $XGLWLAH KIWDH) BDVBW VVXHG RXU UHSRUW GDWHG
RXU FRQVLGHUDWLRQ RI ,QYHVW 3XHUWR 5LFR ,QF fV LQWHUQDO FRQWURO R
ZLWK FHUWDLQ SURYLVLRQV Rl ODZV UHJXODWLRQV FRQWUDFWV DQG JUD«
UHSRUW LV VROHO\ WR GHVFULEH WKH VFRSH RI RXU WHVWLQJ RI LQWHUQDC
UHVXOWYV Rl WKDW WHVWLQJ DQG QRW WR SURYLGH DQ RSLQLRQ RQ WKH HI
RYHUQDQBHSRURMRQIRPSOLDQFWH SKEVML QW HS D IRAD QD X GEMU IRUIP@EFRUGD QF H
ZLWRYHUQPHQW $XGLWLQJIFRWUDRGHWWIGYI ,QYHVW 3XHUWR 5LFR ,QF IV LQWHU
DQG FRPSOLDQFH

6DQ -XDQ 3XHUWR 5LFR
"HFHPEHU

6WDPS 1R ( ZDV DIIL[HG WR %)//7 ﬁm//as*

WKH RULJLQDO RI WKLY UHSRUW

3DJH
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLV 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

$V WKH PDQDJHPHQW RI ,QYHVW 3XHUWR 5LFR ,QF WKH 32UJDQL]DWLRQ’
VWDWHPHQWY RXU GLVFXVVLRQ DQG DQDO\VLV RI WKH 2UJDQL]DWLRQTV ILQ
-XQH 30HDVH UHDG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKLV VHEF)\
VWDWHPHQWY LQFOXGLQJ WKH QRWHV ZKLFK IROORZ WKLV VHFWLRQ

7KLV GLVFXVVLRQ DQG DQEDO\WLY DUH LQWHQGHG WR VHUYH DV DQ LQW!
VWDWHPHQWY ZKIWKHFRPGEREBERODHQWYV VWDWHPHQW RI QHW SRVLWLR
DQG QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV

,QGXVWU\ +LIJKOLJKWYV

7KLV \HDU WKH 2UJDQL]DWLRQ SURXGO\ FHOHEUDWHYV LWV WK DQQLYHU
FRPPLWPHQW WR 3XHUWR 5LFR V SURVSHULW\ DQG HFRQRPLF GHYHORSPHQ
DFKLHYHG HOHYDWLQJ 3XHUWR 5LFR DV D SULPH JOREDO GHVWLQDWLRQ |
FKDOOHQJHY DQG XQFHUWDLQWLHYV LW QDYLIJDWHG LQ WKH ODVW ILYH \I

%\ RUFKHVWUDWLQJ PXOWLSOH VXFFHVVIXO PDUNHWLQJ OHDG JHQHUDWLF
2UJDQL]DWLRQ KDV VXFFHVVIXOO\ EROVWHUHG WKH LVODQGTV UHFRJQLWL
DQG JURZWK UHVXOWLQJ LQ LQFUHDVHG LQWHUHVW IURP FRPSDQLHV ZRUO
WKH 2UJDQL]DWLRQYY FUHGLELOLW\ DPRQJ LWV VWDNHKROGHUV 7KH 2UJD
DGYDQFLQJ SXHUWR 5LFR V VWDWXUH DV DQ HPLQHQW EXVLQHVV GHVWLQD

7KH ILVFDO \HDU ZLWQHVVHG WKH UHDOL]DWLRQ RI FRPPLWPHQWYV IUR
LQIXVH RYHU PLOOLRQ LQ FDSLWDO LQYHVWPHQW LQWR WKH LVODQG D
7KLV \HDU V UHVXOWY XQGHUVFRUH WKH 2UJDQL]DWLRQYV SLYRWDO UROH
WKH FRPELQHG HIIRUWV RI QRW RQO\ WKH 2UJDQL]DWLRQ EXW RI DOO WKl
'"HSDUWPHQW RI (FRQRPLF 'HYHORSPHQW DQG &RPPHUFH '('& ZLWK ZK
VKRZFDVHG 3XHUWR 5LFRYV YDOXH SURSRVLWLRQ DQG KHOSHG IDFLOLWDW

/IHDG JHQHUDWLRQ
X O H D G V J H Q H U D W H G

X S U R V S H F W R S S R U W X Q L W L

2XWFRPHYV

X Q H Z E X VvV L Q H V V H V
X MREV FRPPLWWHG
X PLOOLRQ LQ LQYHVWPHQW FRPPLWWHG

7KH 2UJDQL]DWLRQYV FRPPLWPHQW WR H[FHOOHQFH H[WHQGHG WR LWV
UHDFKHG QHZ KHLJKWV LQ WKH SDVW ILVFDO \HDU 7KH 2UJDQL]DWLRQ HQKL
HYHQWY JDUQHUHG LQFUHDVHG FRYHUDJH LQ NH\ PHGLD SXEOLFDWLRQV
VKRZFDVH 3XHUWR 5LFR DV D ZRUOG FODVV EXVLQHVV GHVWLQDWLRQ 7KH
UHODWLRQVKLSVY WKH 2UJDQL]DWLRQYV EXVLQHVYVY GHYHORSPHQW WHDP IR
IXUWKHU HQKDQFLQJ WKH TXDOLW\ RI WKH 2UJDQL]DWLRQTV EXVLQHVV SLS

3DJH



,19(67 38(572 5,&2 ,1&

ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLV 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

$ZDUHQHVV
X 2YHU PLOOLRQ DGYHUWLVLQJ DQG HDUQHG PHGLD LPSUHVVLRQV
X Z H E VvV L W H Y L V L W V
X 2YHU WKRXVDQG ZHEVLWH FRQYHUVLRQV

,QYHVW 3XHUWR 5LFR V MRXUQH\ WKURXJK 3XHUWR 5LFR V HFRQRPLF GHYH
VXFFHVV DQG SURJUHVYV EXW DOVR E\ UHVLOLHQF\ ,Q WKH IDFH RI HIWHUQ
KDV FRQVLVWHQWO\ GHPRQVWUDWHG LWV DELOLW\ WR DGDSW DQG WKULYH

7KH 2UJDQL]DWLRQTY UHVLOLHQF\ VHUYHV DV D IRXQGDWLRQ XSRQ ZKLFK
2UJDQL]DWLRQ LV SRLVHG WR ZHDWKHU DQ\ FKDOOHQJH HPHUJLQJ VWURQ
GULYLQJ VXVWDLQDEOH HFRQRPLF JURZWK DQG LQYHVWPHQW RSSRUWXQLYV

,QYHVW 3XHUWR 5LFR V XQZDYHULQJ FRPPLWPHQW WR HOHYDWLQJ 3XHUW
UHPDLQV DW WKH IRUHIURQW RI LWV PLVVLRQ ,Q D ZRUOG PDUNHG E\ HFR
FRQWLQXHVY WR EH D EHDFRQ RI RSSRUWXQLW\ DQG WKH 2UJDQL]DWLRQ
DGYDQWDJHV IDFLOLWDWLQJ LQYHVWPHQWY DQG IRVWHULQJ HFRQRPLF ¢
LVODQG KDV JDLQHG WKH 2UJDQL]DWLRQ FRQWLQXHYV GULYLQJ SURJUHVYV
OHDGHU

JLOQDQFLDO +LJKOLJKWYV
X 7R FDUU\ RXW LWV VDOHV DQG SURPRWLRQ DFWLYLWLHY WKH 2UJDQL

FRQWUDFW ZLWK WKH '"('& DQG WKH LQLWLDO DOORFDWLRQ IURP WKH
PLOOLRQ IRU WKH SURPRWLRQ RI 3 XHUWR S5LFR DV D EXVLQHVV LQYHVYV

XWLOL]JHG LQ ILVFDO \HDU HQGHG -XQH $W WKH HQG RI WKH
2UJDQL]DWLRQ UHFHLYHG WKH VHFRQG DQG ODVW DOORFDWLRQ RI |
IXQGYV WKDW H[SLUH RQ 'HFHPEHU ZLOO EH XWLOL]JHG GXULQJ \

Xx T7KH 2UJDQL]DWLRQ GHFUHDVHG LWV UHYHQXHV E\ DSSUR[LPDWHO\
\HDU PDLQO\ GULYHQ E\ WKH 'LVDVWHU 5HFRYHU\ )XQGV &%'* '5 1UF
PDQDJHG E\ WKH 3XHUWR 5LFR '"HSDUWPHQW RI +RXVLQJ 35'2+ UHFHL

X 7KH 2UJDQL]DWLRQ GHFUHDVHG LWV H[SHQVHV E\ DSSUR[LPDWHO\
\HDU 7KLV GHFUHDVH ZDV SULPDULO\ FRQFHQWUDWHG LQ PDUNHWLQJ

X 7KH 2UJDQL]DWLRQ VSHQW DSSUR[LPDWHO\ R1I WKH ILVFDO \I
SURPRWLRQ EXVLQHVV GHYHORSPHQW FRPPXQLW\ HQJDJHPHQW DQG
XVH RI IXQGV
2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQWYV
7KH SULPDU\ ILQDQFLDO VWDWHPHQWY RI WKH 2UJDQL]DWLRQ DUH SUHSDUH

DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD DV DSSOLFDEOH WR JRYH
VWDWHPHQWY LQFOXGH WZR NLQGV RI VWDWHPHQWY WKDW SUHVHQW GLIIH

3DJH
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLV 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

7KH ILUVW WZR VWDWHPHQWY DUH WKH JRYHUQPHQW ZLGH ILQDQFLDO VYV
LQIRUPDWLRQ DERXW WKH 2UJDQL]DWLRQYY RYHUDOO ILQDQFLDO SRVLWL
SUHVHQWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ DQG FRPSULVH D VWD)

7KH UHPDLQLQJ VWDWHPHQWY DUH WKH IXQG ILQDQFLDO VWDWHPHQWYV IF
JRYHUQPHQW WKXV UHSRUWLQJ WKH 2UJDQL]DWLRQYY RSHUDWLRQV LQ PRL
7KH JRYHUQPHQWDO IXQGVY VWDWHPHQWY VKRZ KRZ SURPRWLRQDO DFWL"®
UHPDLQV IRU IXWXUH VSHQGLQJ

7KH QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWY SURYLGH DGGLWLRQD
Rl WKH GDWD SURYLGHG LQ WKH EDVLF ILQDQFLDO VWDWHPHQWYV 7KH Q
VWDWHPHQWYV

JLQDQFLDO $QDO\VLYV

&RQGHQVHG ILQDQFLDO LQIRUPDWLRQ RI JRYHUQPHQWDO DFWLYLWLHV LQ
DQG LV DV IROORZV

-XQH &KDC

'HVFUL¢ $PRX 3HUF

$VVH

&XUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV
&DSLWDO DVVHWV QHW

/ILDELGQ
&XUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHYV

1HW SRV
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S8QUHVWULFWHG

$V RI -XQH WKH 2UJDQL]DWLRQ V WRWDO DVVHWYV FRQVLVW PDLQO\ R
UHFHLYDEOH RI DSSUR[LPDWHO\ WKRXVDQG DQG FDSLWDO DVVHWY RI D!
DVVHWY RI DSSUR[LPDWHO\ PLOOLRQ ZzDV PDLQO\ GXH WR L WKH LQFUH

I[URP $53% IXQGYVY QRW DYDLODEOH LQ WKH SUHYLRXV \HDU LL WKH GHFL
WKRXVDQG IRU &' %* '5 H[SHQVHV UHLPEXUVHG E\ WKH 35'2+ LLL Wi
DSSUR[LPDWHO\ WKRXVDQG DQG LY WKH GHFUHDVH RI DSSUR[LPDWHO'

7TRWDO OLDELOLWLHYV LQFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ PDLQO
UHFHLYHG IURP $53% IXQGV RI DSSUR[LPDWHO\ PLOOLRQ WKDW DUH VWLC
LQ DFFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHV RI DSSUR[LPDWHO\ WK
VHUYLFH SURYLGHUYV
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,19(67 38(572 5,&2 ,1&
ODQDJHPHQW 'LVFXVVLRQ $QDO\VLV 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH
&RQGHQVHG ILQDQFLDO LQIRUPDWLRQ RI JRYHUQPHQWDO DFWLYLWLHV LG
-XQH DQG LV SUHVHQWHG EHORZ

-XQH &KDGC

'HVFUL? $PRX SBHUF

2SHUDWLQJ L
2SHUDWLQJ F

2SHUDWLQJ LQFRPH ORVV

1R RSHUDWLQJ
,QWHUHVW LQFRPH

&KDQJH LQ QHV
1HW SRVLWLRQ EHJ

1HW SRVLWLRQ

7TRWDO RSHUDWLQJ UHYHQXHYVY GHFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ
PLOOLRQ RQ -XQH 7KH GHFUHDVH zZzDV PDLQO\ GULYHQ E\ WKH &'%* '5
RI DSSUR[LPDWHO\ PLOOLRQ RIIVHW E\ $53%$ DQG UHJXODU IXQGV

7TRWDO RSHUDWLQJ H[SHQVHV GHFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ
H[SHQVHVY UHODWHG WR WKH &'%* '5 IXQG DQG FDUU\RYHUV IURP SULRU \HC

&DSLWDO $VVHWYV

&DSLWDO DVVHWY DFWLYLW\ IRU WKH ILVFDO \HDU HQGHG -XQH LV D
%DODQFH DV %DODQFH D¥FFXPXODWHG
RI -XQH 5HFODVVLILFDWILRQYH '"HSUHFLDWLRIHW (QGLQJ
'HVFULSWLRQ $GGLWLRQV $GMXVWPHQWYV $PRUWLIDWLR@DODQFH
&DSLWDO DVVHWYV EHLQJ
GHSUHF
21ILFH HT>
/IHDVHKROG
LPSURYF

YXUQLWXUH I
5LJKW WR XVH OHDVHG
DVV
/HDVHG EXLOGLQJ
LQWDQJLI

1RQ GHSUHFLDEOH
FDSLWD(
&RQVWUXFWLRQ LQ
SURJ

3DJH
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ODQDJIJHPHQW 'LVFXVVLRQ $QDO\VLVY 8QDXGLWHG
JLVFDO <HDU (QGHG -XQH

JRU WKH \HDU HQGHG -XQH FDSLWDO DVVHWYV DGGLWLRQV ZHUH DSSU
FDSLWDO DVVHWYV DPRXQWHG WR DSSUR[LPDWHO\ PLOOLRQ QHW RI I
DSSUR[LPDWHO\ WKRXVDQG

5HTXHVW IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH D JHQHUDO RYHUYLH.
4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRUPDWLRQ SURYLGHG LQ WKLV UH!
VKRXOG EH DGGUHVVHG WR WKH &KLHI )LQDQFLDO 2IILFHU DW &RQYHQW
35
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

67$7(0(17 2) 1(7 326,7,21
JLVFDO <HDU (QGHG -

*RYHUQP
$FWLYLWLHYV

$66(76
&DVK
$FFRXQWV UHFHLYDEOH
'XH IURP JRYHUQPHQWDO HQWLW\
2WKHU DFFRXQWY UHFHLYDEOH
3UHSDLG H[SHQVHV DQG GHSRVLWYV
&DSLWDO DVVHWYV QHW

1,$%,/,7,(6
$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHV
"HIHUUHG UHYHQXHYV
/HDVH OLDELOLW\

1(7 326,7,21
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
BQUHVWULFWHG

6HH DFFRPSDQ\LQJ QRWHYV WR EDVLF ILQDQFLDO VWDWHPHQWYV

3DJH
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

67$7(0(17 2) $&7,9,7,(6
)RU WKH )LVFDO <HDU (QG

3URJUDP
SHYHQXHV 1HW S5HYHQXHV
2SHUDWLQJ ([SHQVHYV
*UDQWYV DQG DQG &KDQJH
YXQFWLRQV 3URJUDPV ([ISHQVHYV &RQWULEXWLRQV LQ 1HV

*29(510(17%/ $&7,9,7,(6

*HQHUDO JRYHUQPHQW

ODUNHWLQJ 3URPRWLRQ

%XVLQHVV GHYHORSPHQW

/JRFDO LQGXVWU\ &RPPXQLW\ HQJDJHPHQW
BWUDWHJI\ DQG UHVHDUFK

 QWHUHVW H[SHQVH

*(1(5$/ 5(9(18(6
,QWHUHVW LQFRPH

&+$1*( ,1 1(7 326,7,21

1(7 326,7, + %HJILQQLC

1(7 326,7,21(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

%$/$1&( 6+((7 2 *29(510(17$/ )81'6
J)LVFDO <HDU (QGHG -

)XQG IRL
3URPRWLRQ RI
3XHUWR 5LFR BRHULFD 7RWDO
*HQHUDO DQ ,QYHVWPHQM XH 30DQ*RFWUQPHQWDO
)X QG '"HVWLQDWLRQ )XQG )XQGV
$66(76
&DVK

'XH IURP JRYHUQPHQWDO HQWLW\
2ZWKHU DFFRXQWY UHFHLYDEOH
'XH ITURP RWKHU IXQGYV
BUHSDLG H[SHQVHV

/,$%,/,7,(6

$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHYV
'XH WR RWKHU IXQGYV
'"HIHUUHG UHYHQXHYV

)81 %$/$1&(6
1RQVSHQGDEOH
&RPPLWWHG
8QDVVLIQHG

6HH DFFRPSDQ\LQJ QRWHY WR EDVLF ILQDQFLDO VWDWHPHQWYV
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5(8&218&,/,$7,21 2) 7+( %$/$1&( 6+((7 *29(510(17$/ )81'6 72 7+(
67$7(0(17 2) 1(7 326,7,21
)RU WKH )LVFDO <HDU (QG

)81' %$/$1&(6 2) *29(510(17%$/ )81'6

$028176 5(3257(' )25 *29(510(17$/ $&7,9,7,(6 $5(
"))(5(17 ,1 7+( 67$7(0(17 2) 1(7 326,7,21 % (&$86(

&DS DVVI LQFO W ULJKW OHD DVV Dl QI FDSLW L W

JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQW 6XFK H[SHQGLWXUHY DUH FRQ\
WKH\ DUH SDLG DQG FRQVHTXHQWO\ QR FDSLWDO DVVHWV QHLWKHU GHSUHF
H[SHQVH DUH UHFRJQL]JHG LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

/HDVH OLDELOLW\ LV QRW UHFRJQL]JHG LQ WKH JRYHUQPI
QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRUH LV QRW UHSF
VWDWHPHQWYV

3UHSDLG GHSRVLW XQGHU OHDVH DJUHHPHQW LV UHFRJQL]HG DV DQ DVVHW LQ
ILQDQFLDO VWDWHPHQWYV

1(7 326,7,21 2) *29(510(17%$/ $&7,9,7,(6

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3 XHUWR 5LFR

67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1
)81' %$/$1&(6 2 *29(510(17%/ )81'6
YRU WKH )LVFDO <HDU (QGHG -XQH

YXQG IRL

3URPRWLRQ RI

3XHUWR 5LFR ®RHULFDQ 7RWDO
*HQHULC DQ ,QYHVWPHBBOWFXH 30DRYHUQPHQWDO
YXQG GHVWLQDWLREW )XQG YXQGV

5(9(18(6
*UDQWV DQG FRQWULEXWLRQV
,QWHUHVW LQFRPH

(;3(1',785(6
*HQHUDO JRYHUQPHQW
ODUNHWLQJ 3URPRWLRQ
%XVLQHVV GHYHORSPHQW
/IRFDO LQGXVWU\ &RPPXQLW\ HQJDJHPHQW
6WUDWHJ\ DQG UHVHDUFK
'"HEW VHUYLFH
/HDVH SULQFLSDO SD\PHQWV
,QWHUHVW H[SHQVH

1(7 &+$1*(6 ,1 )81' %$/$1&(6
)81' %$/$1&( + %BHILQQLC

)81' %$/$1&(6& (QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWYV
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$ &ERPSRQHQW 8QLW RI WKH &RPPRQZHDOWK RI 3XHUWR 5LFR

5(&21&,/,$7,21 2) 7+( 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6
1 )81 %$/$1&(6 £ *29(510(17%$/ )81'6 72 7+( 67$7(0(17 2) $&7,9,7,(6
YRU WKH JLVFDO <HDU (QGHG -XQH

1(7 &+$1*( ,1 )81" %$/$1&( *29(510(17$/ )81'6

$028176 5(3257(' )25 *29(510(17%$/ $&7,9,7,(6 $5¢(
"(5(17 ,1 7+( 67$7(0(17 2) $&7,9,7,(6 % (&$86(

&S DVVI LQFO W ULJKW OHD DVV DU QI FDSLW L W

JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQW 6XFK H[SHQGLWXUHV DUH FRQ
WKH\ DUH SDLG DQG FRQVHTXHQWO\ QR FDSLWDO DVVHWV QHLWKHU GHSUH
H[SHQVH DUH UHFRJQL]HG LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

/HDVH SULQFLSDO SD\PHQWV DUH FRQVLGHUHG H[SHQGLWXUHV LQ WKH JRYHL
VWDWHPHQWYV

&+$1*( ,1 1(7 326,7,21 2) *29(510(17$/ $&7,9,7,(6

6HH DFFRPSDQ\LQJ QRWHV WR EDVLF ILQDQFLDO VWDWHPHQWV
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5HSRUWLQJ HQWLW\

,QYHVW 3XHUWR 5LFR ,QF WKH 2UJDQL]DWLRQ ZDV RUJDQL]JHG DV D

SURYLVLRQV RI $FW 1R R NQRZQ DV 3(QWHUSULVH 3XHUWR 5LFR
&RPPRQZHDOWK RI 3XHUWR 5LFR RQ $XJXVW SXUVXDQW WR WKH *
DPHQGHG 7KH PLVVLRQ RI WKH 2UJDQL]DWLRQ LV WR SURPRWH 3XHUWR
WR DWWUDFW QHZ EXVLQHVYV DQG FDSLWDO LQYHVWPHQW WR WKH LVODC

7KH 2UJDQL]DWLRQ LV UHSRUWHG DV FRPSRQHQW XQLW RI WKH &RPPRQZ
DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ

7R DFFRPSOLVK LWV REMHFWLYHV WKH 2UJDQL]DWLRQ HVWDEOLVKHG W]

X ODUNHWLQJ 3SHRFARWURQVR DOO WKH DFWLYLW\ UHODWHG WR UDLVLC
SHUFHSWLRQ RI 3 XHUWR 5LFR DV DQ LQYHVWPHQW MXULVGLFWLRQ |
WUDGLWLRQDO DQG GLJLWDO ZHEVLWH GHYHORSPHQW WUDGH\
GHYHORSPHQW RI SURPRWLRQDO DLGV VXFK DV EDQQHUV EURFKXUH

X %XVLQHVV GH YHH DHRISFIRWQWR DOO WKH DFWLYLW\ UHODWHG WR OHDG J
LQFOXGLQJ SDUWLFLSDWLRQ LQ WUDGH VKRZVY DQG FRQIHUHQFHV KF
UHODWLRQVKLS PDQDJHPHQW WRROV

x IRFDO LQGXVWU\ &RPPXQ+ VBH IHHQUM YWHRP HHOMRUWY UHODWHG WR HQJDJL
FROODERUDWLYH HIIRUW RI SURPRWLQJ 3XHUWR 5LFR DV D GHVWL
FRPPXQLFDWH WKH ZRUN WKDW WKH 2UJDQL]DWLRQ GRHVY DQG KRz D
WKH 2UJDQL]DWLRQ SURYLGLQJ D XQLILHG PHVVDJH DQG EUDQGLQJ

X 6WUDWHJ\ DQG: (bBHHWHDVYPFKR DOO DFWLYLW\ UHODWHG WR FRQGXFWLQ
VHFWRUV DQG EXVLQHVYV WUHQGY DQG GULYHUV WR SURYLGH FRQWH]
GHYHORSPHQW HIIRUWYV

%DVLV RI SUHVHQWDWLRQ DQG VXPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SF

7KH DFFRXQWLQJ DQG UHSRUWLQJ SROLFLHV RI WKH 2UJDQL]DWLRQ F
SUHVFULEHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG *

JROORZLQJ LV D GHVFULSWLRQ RI WKH 2UJDQL]DWLRQYV ILQDQFLDO VW
EDVLV RI SUHVHQWDWLRQ DQG VXPPDU\ RI PRVW VLIJQLILFDQW DFFRXQWI

*RYHUQPHQW :LGH DQG )XQG 3UHVHQWDWLRQ
*RYHUQPHQW :LGH )LQDQFf KB &WDWHPHQWYRI QHW SRVLWLRQ DQG WKH
LQIRUPDWLRQ RQ DOO EDODQFHV DQG DFWLYLWLHV RI WKH 2UJDQL]DWL

FRQWULEXWLRQV IURP WKH 3XHUWR 5LFR 'HSDUWPHQW RI (FRQRPLF 'HY
JUDQWY DQG GRQDWLRQYV
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7KH VWDWHPHQW Rl QHW SRVLWLRQ SUHVHQWY WKH 2UJDQL]DWLRQYV D\
QHW SRVLWLRQ

I1HW SRVLWLRQ LV UHSRUWHG LQ WKUHH FDWHJRULHV

X I1HW LQYHVWPHQW L@ FESVWIR® DRYHAW RI QHW SRVLWLRQ FRQVLV\
DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG UHGXFHG E
RWKHU GHEW WKDW DUH DWWULEXWHG WR WKH DFTXLVLWLRQ FRQVYV

X SHVWUEFMWHE FRPSRQHQW RI QHW SRVLWLRQ UHVXOWY ZKHQ FRQVWU
HIWHUQDOO\ LPSRVHG E\ FUHGLWRUV FRQWULEXWRUV DQG RWKHU
FROQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

X 8QUHVWHLHAWNGFRPSRQHQW RI QHW SRVLWLRQ FRQVLVWYV RI QHW SR
RI WKH WZR SUHFHGLQJ FDWHJRULHV $Q XQUHVWULFWHG QHW SR
PDQDJHPHQW GRHV QRW FRQVLGHU LW WR EH DYDLODEOH IRU JHQH
RIWHQ KDV FRQVWUDLQWY RQ UHVRXUFHV ZKLFK DUH LPSRVHG E\ PD

‘KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHY DUH DYDLOD
UHVWULFWHG UHVRXUFHV ILUVW DQG WKH XQUHVWULFWHG UHVRXUFHV Z

7KH VWDWHPHQW RI DFWLYLWLHY GHPRQVWUDWHY WKH GHJUHH WR ZKLFK
DUH RIIVHW E\ SURJUDP UHYHQXHYV 'LUHFW H[SHQVHVY DUH WKRVH WKDW

RU VHIPHQW 3URJUDP UHYHQXHV LQFOXGH JUDQWY DQG FRQWULEXWLRC
RU FDSLWDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ RU VHIPHQW

UHYHQXHYVY DUH UHSRUWHG DV JHQHUDO UHYHQXHYV

)XQG )LQDQFLDO SWOWHBHAPRWQWLQJ LV GHVLIQHG WR GHPRQVWUDWH OF
PDQDJHPHQW E\ VHJUHJDWLQJ WUDQVDFWLRQV UHODWHG WR FHUWDLQ
VHSDUDWH DFFRXQWLQJ HQWLW\ ZLWK D VHOI EDODQFLQJ VHW RI DFFRXQ
DUH UHSRUWHG LQ WKH DFFRPSDQ\LQJ EDVLF ILQDQFLDO VWDWHPHQWYV
IXQGV RI WKH 2UJDQL]DWLRQ DUH FRQVLGHUHG DV PDMRU IXQGV

)XQG EDODQFHV IRU HDFK JRYHUQPHQWDO IXQG DUH GLVSOD\HG ZKHQ
GHSLFWLQJ WKH UHODWLYH VWUHQJWK RI WKH VSHQGLQJ FRQVWUDLQWYV
XVHG

X 1RQVSHQG@DHOFHIHVHQWY DPRXQWYV WKDW FDQQRW EH VSHQW EHFDXV
IRUP VXFK DV LQYHQWRULHV DQG SUHSDLG DPRXQWYV RU DUH OHJDO
LQWDFW

X S5HVWUEFSMIBW HVHQWY DPRXQWYV WKDW FDQ EH VSHQW RQO\ IRU VSHI
LPSRVHG E\ HIWHUQDO SURYLGHUV VXFK DV JUDQWRUV ERQGKROG
LPSRVHG E\ FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODMW

X &RPPLWWHHESUHVHQWY DPRXQWY WKDW FDQ EH VSHQW RQO\ IRU VSHI
DFWLRQ RI WKH 2UJDQL]DWLRQYV KLIKHVW OHYHO RI GHFLVLRQ PDNL

X $VVLIQHBEHSUHVHQWY DPRXQWYVY WKH 2UJDQL]DWLRQ LQWHQGV WR XV|
WKH FULWHULD WR EH FODVVLILHG DV UHVWULFWHG RU FRPPLWWHG

X 8QDVVLIQFIHBSUHVHQWYV DPRXQWV QRW FRQWDLQHG LQ RWKHU FODVVL
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OHDVXUHPHQW )RFXV DQG %DVLV RI $FFRXQWLQJ

*RYHUQPHQW :LGH )LQDQELDKH 6GMRYWHORBQW ZLGH ILQDQFLDO VWDWHPH
HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLV R
HDUQHG DQG H[SHQVHV DUH UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHG
*UDQWYV DQG VLPLODU LWHPV DUH UHFRJQL]JHG DV UHYHQXHV DV VRRQ D
WKH SURYLGHU KDYH EHHQ PHW

*RYHUQPHQWDO )XQGTV )L @DIKAH. DR YSWIWHBPMDWVIXQGTV ILQDQFLDO VWD
WKH FXUUHQW ILQDQFLDO UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH PR
DUH UHFRJQL]HG ZKHQ WKH\ EHFRPH PHDVXUDEOH DQG DYDLODEOH 5HY
WKH\ DUH FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQRX.
JRU WKLV SXUSRVH WKH 2UJDQL]DWLRQ FRQVLGHUV UHYHQXHV WR EH DY
DIWHU WKH HQG RI WKH FXUUHQW ILVFDO \HDU HQG ([SHQGLWXUHV DUH

7KH ILQDQFLDO DFWLYLWLHY RI WKH 2UJDQL]DWLRQ WKDW DUH UHSRUW
KDYH EHHQ FODVVLILHG LQWR WKH IROORZLQJ PDMRU JRYHUQPHQWDO IX

X *HQHUDOHX®E JHQHUDO IXQG LV WKH JHQHUDO RSHUDWLQJ IXQG RI W
IRU DOO ILQDQFLDO UHVRXUFHV H[FHSW WKRVH WR EH UHTXLUHG WR

X )XQG IRU WKH 3URPRWLRQ RI 3 XHUWR 5LFR DKM \D Q' SRFIHD/OVR H Q@ WQ XN WX
WR DFFRXQW IRU SURFHHGV IURP '('& DV SDUW RI WKH 6HFRQG &ROOD
RI $FW 1R R GDWHG DV RI ODUFK

X $PHULFDQ 5HVFXH 30D QKEWW BPHFGDO UHYHQXH IXQG LV XVHG WR DFF
DOORFDWLRQ RI WKH $PHULFDQ 5HVFXH 30DQ $FW VLJQHG RQ ODUFK
7KH 8RPPRQZHDOWK UHFHLYHG DQ DOORFDWLRQ RI WKHVH IXQGV 5HV
5HOLHI )XQG 'LVEXUVHPHQW 2YHUVLJKW &RPPLWWHH SURYLGHG DXWK
WKH 3URPRWH 3XHUWR 5LFR 3URJUDP WR WKH 2UJDQL]DWLRQ 7KURX

RI ZDV DXWKRUL]JHG WR WKH 2UJDQL]DWLRQ LQ YHEUXDU\ |
D EXVLQHVV LQYHVWPHQW GHVWLQDWLRQ $ VHFRQG DQG ILQDO GL'
-XQH

6XPPDU\ RI 6LIQLILFDQW $FFRXQWLQJ 3ROLFLHYV

%XGIJHWDU\ $FFRKRBWVWUQDQL]DWLRQ LV QRW UHTXLUHG E\ WKH $FW 1R \
WKH /HILVODWXUH RI WKH &RPPRQZHDOWK FRQVHTXHQWO\ QR IRUPDO E

8VH RI (VWEPDMHBUHSDUDWLRQ RI WKH EDVLF ILQDQFLDO VWDWHPHQV
PDQDIJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW W]
GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWI
DPRXQWV RI UHYHQXHYVY DQG H[SHQVHY GXULQJ WKH UHSRUWLQJ SHULRG

B3UHSDLG ([SH&WBWDLQ SD\PHQWYV WR YHQGRUV UHSUHVHQW FRVWYV DSSO
DUH UHFRUGHG DV SUHSDLG LWHPV
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$FFRXQWYV 5HF HBIFFREK@QWY UHFHLYDEOH DUH VWDWHG QHW RI HVWLPDWHC(
7KH DOORZDQFH LV EDVHG RQ WKH HYDOXDWLRQ RI WKH ULVN FKDUDFWF
H[SHULHQFH DQG FXUUHQW HFRQRPLF FRQGLWLRQV :ULWH RIIV DUH UHF
EHOLHYHV WKDW FROOHFWDELOLW\ LV XQOLNHO\ 5HFRYHULHV RI DPR’
DOORZDQFH %HFDXVH RI XQFHUWDLQWLHY LQKHUHQW LQ WKH HVWLPDW
LQ WKH IXWXUH 7KH 2UJDQL]DWLRQ FRQVLGHUV UHYHQXHYV DYDLODEOH 1
RI WKH FXUUHQW ILVFDO \HDU

&DSLWDO #$¢DI3WWDO DVVHWY DUH GHILQHG E\ WKH 2UJDQL]DWLRQ DV DV
GDWH RI DFTXLVLWLRQ DQG DQ H[SHFWHG XVHIXO OLIH RI WKUHH RU PRU}
DUH YDOXHG DW KLVWRULFDO FRVW RU HVWLPDWHG KLVWRULFDO FRVW
DW WKH GDWH RI GRQDWLRQ ,QWDQJLEOH ULJKW WR XVH OHDVHG DVYV
2UJDQL]DWLRQ DV OHDVHG DVVHWYV ZKRVH IXWXUH OHDVHG SD\PHQWV W
7KH ULJKW WR XVH OHDVHG DVVHWYV DUH PHDVXUHG DV WKH VXP RI WKH
RU EHIRUH WKH FRPPHQFHPHQW RI WKH OHDVH WHUP OHVV OHDVH LQFH(
DQFLOODU\ FKDUJHVY QHFHVVDU\ WR SODFH WKH OHDVHG DVVHW LQ VHUY
WKDW GR QRW DGG WR WKH YDOXH RI WKH DVVHW RU PDWHULDOO\ H[WH(

&DSLWBOHW DGGLWLRQV LQ JRYHUQPHQWDO DFWLYLWLHY DUH UHFRUG
ILQDQFLDO VWDWHPHQWYV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LV UHFRUGHG RQ D VWUDL
DVVHWY LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

(VWLPDWHG XVHIXO OLYHV DUH DV IROORZV

(VWLPDWHG

"HVFULSWLRQ 8VHIXO /LIH
21ILFH HTXLSPHQW \HDUV
JHDVHKROG LPSURYHPHQWYV \HDUV
RU OHDVH WHUP ZKLFKHYH
YXUQLWXUH DQG IL[WXUHV \HDUV
JHDVHG EXLOGLQJ LQWDQJLEOH DVVHW \HDUV

RU OHDVH WHUP ZKLFKHYH

'"HIHUUHG S5RHYHQOEKBWHWUHG UHYHQXH DW WKH JRYHUQPHQWDO IXQG OHYHO D
PHHW WKH :DYDLODEOH™ FULWHULD IRU UHYHQXH UHFRJQLWLRQ LQ WKH
UHVRXUFHV DUH UHFHLYHG EHIRUH WKH 2UJDQL]DWLRQ KDV D OHJDO FO
SULRU WR LQFXUULQJ WKH TXDOLI\LQJ H[SHQGLWXUHV ,Q VXEVHTXHQW ¢
PHW RU ZKHQ WKH 2UJDQL]DWLRQ KDV D OHJDO FODLP WR WKH UHVRXUF
I[IURP WKH EDODQFH VKHHW DQG WKH UHYHQXH LV UHFRJQL]JHG 'HIHUUHC
RQO\ ZKHQ WKH 2UJDQL]DWLRQ UHFHLYHVY UHVRXUFHY EHIRUH LW KDV D

L QWHUIXQG $FRWLYUWRGNM BWLRQ KDV LQWHUIXQG WUDQVDFWLRQV UHSUHV
RI UHSD\PHQWYV IURP WKH IXQGY UHVSRQVLEOH IRU SDUWLFXODU H[SHQG
IRU WKHP S5HLPEXUVHPHQWY DUH UHSRUWHG DV H[SHQGLWXUHV LQ Wi
H[SHQGLWXUHV LQ WKH UHLPEXUVHG IXQG
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JXWXUH $FFRXQWLQJ 3WRKRRXQPEUHPKIMWIVVVXHG WKH IROORZLQJ DFFRXQW
ZLOO KDYH IXWXUH LPSDFW RQ WKH DFFRXQWLQJ DQG ILQDQFLDO SUDFW

X *$6% 6WDWHPHQW 1R + 2R REXWHFWLYHV Rl WKLY 6WDWHPHQW DUH
LQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ DQG WR LPSURYH WK
DGGUHVVLQJ SUDFWLFH LVVXHV WKDW KDYH EHHQ LGHQWLILHG GX
*$6% 6WDWHPHQWYV DQG DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ
UHODWHG WR ILQDQFLDO JXDUDQWHHY DQG WKH FODVVLILFDWLRQ D
VFRSH RI *$6% 6WDWHPHQW 1R DUH HIIHFWLYH IRU ILVFDO \HDUV
UHSRUWLQJ SHULRGY WKHUHDIWHU

X *$6% 6WDWHPHQW 1R + $SFFRXQWLQJ &KD Q@ EKHVSDQ B DUW\UREMEIRE WL |
6WDWHPHQW LV WR HQKDQFH DFFRXQWLQJ DQG ILQDQFLDO UHSRUWI
HUURU FRUUHFWLRQV WR SURYLGH PRUH XQGHUVWDQGDEOH UHOI
LQIRUPDWLRQ IRU PDNLQJ GHFLVLRQV RU DVVHVVLQJ DFFRXQWDELO
HITHFWLYH IRU DFFRXQWLQJ FKDQJHY DQG HUURU FRUUHFWLRQV PD

DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWHU (DUOLHU DSSOLFDYV

X *$6% 6WDWHPHQW 1R + &R P S HQXHD RVEINGBHFEMHPIFRVY WKLY 6 WDWHPHC
WKH LQIRUPDWLRQ QHHGV RI ILQDQFLDO VWDWHPHQW XVHUV E\ XS
JXLGDQFH IRU FRPSHQVDWHG DEVHQFHVY 7KDW REMHFWLYH LV DFk
PHDVXUHPHQW JXLGDQFH XQGHU D XQLILHG PRGHO DQG E\ DPHQGLQJ
7KH UHTXLUHPHQWY RI WKLV 6WDWHPHQW DUH HIIHFWLYH IRU ILVFDO
DOO UHSRUWLQJ SHULRGYVY WKHUHDIWHU (DUOLHU DSSOLFDWLRQ LV

ODQDJHPHQW LV HYDOXDWLQJ WKH LPSDFW WKDW WKHVH 6WDWHPHQWYV
ILQDQFLDO VWDWHPHQWYV

&DVK

7KH 2UJDQL]DWLRQ LV DXWKRULJHG WR GHSRVLW IXQGV LQ WKH FXVW
&RPPRQZHDOWK &RPPRQZHDOWKTYV UHJXODWLRQV UHTXLUH GRPHVWLF
VHFEXULWLHY SOHGJHG IRU WKH VHFXULW\ RI SXEOLF GHSRVLWYVY DW DQ D

'"HSRVLWY HLWKHU LQVXUHG RU FROODWHUDOL]HG DUH QRW FRQVLGHU
FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI D IDLOXUH RI WKH |
QRW EH DEOH WR UHFRYHU WKH YDOXH RI WKH LQYHVWPHQW RU FROODW
SDUW\

$V RI -XQH WKH 2UJDQL]DWLRQYV FDVK LQ FRPPHUFLDO EDQNV FR

&DUU\LQJ '"HSRVLWRU\
'HVFULSWLRQ $PRXQW %DQN %DODQFH

'"HSRVLWYVY DFFRXQWYV
&HUWLILFDWHY RI GHSRVLWYV
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$ RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK Rl 3Xhuwn oLrn

127(6 72 %$6,& ),1$1&,$/ 67$7(0(176
J)LVFDO <HDU (QGHG -XQH

'XH ITURP JRYHUQPHQWDO HQWLWLHV

$V RI -XQH GXH IURP JRYHUQPHQWDO HQWLW\ FRQVLVWYV RI WKH I|
'HVFULSWLRQ $PRXQ
3XHUWR 5LFR '"HSDUWPHQW RI (FRQRPLF '"HYHORSPHQW DQG &RPPHUFH
l(l&

,QWHUIXQG EDODQFHYV

7KH VXPPDU\ RI WKH DPRXQWYV GXH IURP WR RWKHU IXQGV DV RI -XQH

S5HFHLYDEOH %\ 3SD\DEOH %\ $PRXQW

*HQHUDO )XQG )XQG IRU WKH 3URPRWLRQ RI 3XHUWR
DV DQ ,QYHVWPHQW 'HVWLQDWLRQ
)XQG IRU WKH 3URPRWLRQ RI 3XHUWR 5LFR
DV DQ ,QYHVWPHQW 'HVWLQ®MHIRFDQ 5HVFXH 30DQ $FW )XQG

&DSLWDO DVVHWYV

&DSLWDO DVVHWY DFWLYLW\ IRU WKH \HDU HQGHG -XQH LV DV IRO
%DODQFH DV %DODQFH DIFFXPXODWHG
RI -XQH 5HFODVVLILFDWRLRRYH '"HSUHFLI 1HW (QGLQJ
'"HVFUL: $GGLW $GMXVW $PRUWL] %DOL
&DSLWD( EHLQJ
GHSUHF

21ILFH HTX
/IHDVHKROG
LPSURYFk
YXUQLWXUH DQG
IL[W
5LJKW WR XVH OHDVHG
DVV

/HDVHG EXLOGLQJ
LQWDQJLI

1R GHSUHFLDEOH
FDSLWD(

&RQVWUXFWLRQ LQ
SURJ

7KH 2UJDQL]DWLRQ KDV UHFRUGHG D ULJKW WR XVH OHDVHG DVVHW IRU |
LQ 1RWH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH IRU WKH \HDU HQGHG -XQF
UHFRJQL]JHG DV SDUW RI WKH JRYHUQPHQWDO DFWLYLWLHV

3DJH
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J)LVFDO <HDU (QGHG -XQH

/HDVH OLDELOLW\

7KH 2UJDQL]DWLRQ LV OHDVLQJ LWV RIILFH IDFLOLWLHYVY XQGHU D ILYH

RSWLRQ WR H[WHQG IRU DQ DGGLWLRQDO ILYH \HDU SHULRG 7KH OHD
SD\PHQWYV IURP GXULQJ WKH ILUVW \HDU WR GXULQJ WKH ODVYV
EDVH UHQW WKH OHDVH DJUHHPHQW LQFOXGHV D PRQWKO\ RSHUDWLQJ |
\HDU GXULQJ WKH LQLWLDO WHUP 7KH 2UJDQL]DWLRQ FRPPHQFHG PDNLC

7KH OHDVH DJUHHPHQW TXDOLILHY DV RWKHU WKDQ VKRUW WHUP OHDVI
UHFRUGHG DW WKH SUHVHQW YDOXH RI WKH IXWXUH PLQLPXP OHDVH S
UHDVRQDEO\ FHUWDLQ WKDW WKH 2UJDQL]DWLRQ ZLOO H[HUFLVH WKH RS
EDVHG RQ D WHQ \HDU OHDVH WHUP 7KH OHDVH OLDELOLW\ LV PHDVX
UDWH LQ WKH OHDVH DJUHHPHQW OHDVXUHPHQW RI WKH OLDELOLW\ HJF
XVDJH RI WKH DVVHW $V D UHVXOW Rl WKH OHDVH WKH 2UJDQL]DWLRQ k
YDOXH RI DV RI -XQH

7TKH IXWXUH SULQFLSDO DQG LQWHUHVW OHDVH SD\PHQWY DV RI -XQH

7RWDO
<HDU HQGLQJ -XQH 3ULQFLSDO SD\P,KQOWH U HV V
7KLV OLDELOLW\ DFWLYLW\ IRU WKH \HDU HQGHG -XQH LV DV IROO
%DODQFH DV %DODQFH DV
RI -XO\ RI -XQH 'XH ZLWKLQ
'HVFULSWLRQ ,QFUHDVHYV 'HFUHDVHV RQH \HDU
/IHDVH OLDELOLW\
(PSOR\HH EHQHILW SODQV
7KH 2UJDQL]DWLRQ KDV WZR GHILQHG FRQWULEXWLRQ SODQV WKH
HPSOR\HHV WKDW KDYH FRPSOHWHG WKUHH PRQWKV RI VHUYLFH 8QG

PD\ HOHFW WR FRQWULEXWH XS WR RI WKHLU DQQXDO VDODU\ 7KH 2L
FROQWULEXWHG E\ WKH HPSOR\HHYVY 7KH HPSOR\HU V FRQWULEXWLRQ WR
DPRXQWHG WR DSSUR[LPDWHO\

3DJH
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$ RPSRQHQW 8QLW RI WKH &RPPRQZHDOWK Rl 3Xhuwn oLrn

127(6 72 %$6,& ),1$1&,$/ 67$7(0(176
J)LVFDO <HDU (QGHG -XQH

6XEVHTXHQW HYHQWYV

2Q 6HSWHPEHU WKH 2UJDQL]DWLRQ UHFHLYHG I[URP WKH IX
5LFR 2IILFH Rl ODQDJHPHQW DQG %XGJHW WR VXSSRUW WKH RSHUDWLQJ

ODQDIJHPHQW HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK '"HFHPEHU
VWDWHPHQWY ZHUH DYDLODEOH WR EH LVVXHG

3DJH
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6&+('8/( 2) (;3(1',785(6 2) )('(5%$/ $:$5'6
YRU WKH )LVFDO <HDU (QGHG -XQH

3DVV 7KURXJK

JHGHUDO (QWLW\ 7TRWDO
JHGHUDO *UDQWRU 3DVV 7KURXJK&HIUDQWRU ,GHQWLI\LQJ )HGHUDO
SURJURU &0O>7L) 1XPE 1XPE ([SHQGL\

8 6 'HSDUWPHQW RI 7UHDV XU\
3DVV 7TKURXJK 3URJUDP IURP
&RURQDYLUXV 5HOLHI )XQG 'LVEXUVHPHQW 2YHUVLJKW
&RPPLWWHH
&RURQDYLUXV 6WDWH DQG /RFDO )LVFDO 5HFRYHU\
)XQGV 18

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKLV VFKHGXOH
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YRU WKH )LVFDO <HDU (QGHG -XQH

%DVLV RI SUHVHQWDWLRQ

7KH DFFRPSDQ\LQJ VFKHGXOH RI HISHQGLWXUHV RI IHGHUDO DZDUGV WKt
RI ,QYHVW 3XHUWR 5LFR ,QF WKH 2UJDQL]DWLRQ XQGHU SURJUDPV RI W|
-XQH 7KH LQIRUPDWLRQ LQ WKLY 6FKHGXOH LV SUHVHQWHG LQ DFFI
&RGH RI )HGHUDO 5B DXOWBWYLRQM $GPLQLVWUDWLYH S5HTXLUHPHQWYV &R
SBHTXLUHPHQWY IRU )HEZHUROP$ZDLUEDWQ FH %YHFDXVH WKH 6FKHGXOH SUHV
RI WKH RSHUDWLRQV RI WKH 2UJDQL]DWLRQ LW LV QRW LQWHQGHG WR DQ
LQ QHW SRVLWLRQ RI WKH 2UJDQL]IDWLRQ 7KHUHIRUH VRPH DPRXQWV SU
SUHVHQWHG LQ RU XVHG LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDV
IHGHUDO DJHQFLHYVY DV ZHOO DV IHGHUDO DZDUGY SDVVHG WKURXJK IURP
LQ WKH 6FKHGXOH

6 XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV
7KH 6FKHGXOH KDV EHHQ SUHSDUHG XVLQJ WKH DFFUXDO EDVLV RI DFFRXC

WKH FRVW SULQFLSOHVY FRQWDLQHG LQ WKH 8QLIRUP *XLGDQFH ZKHUHLC
RU DUH OLPLWHG WR UHLPEXUVHPHQW

3DJH
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7R 7KH %RDUG RI 'LUHFWRUV RI
,QYHVW 3XHUWR 5LFR ,QF

‘H KDYH DXGLWHG LQ DFFRUGDQFH ZLWK WKH DXGLWLQJ VWDQGDUGYV JHQHL
WKH VWDQGDUGY DSSOLFDEOH W R* R\YGDUFRHD@WD % )6E W L RN GRAMEDLENGHIBK BQ& R P S WA
*HQHUDO Rl WKH S@IYW NG BMDW B XG LW LYK EWDRBEOAL®OD VWDWHPHQWY RI WKH
DQG HDFK PDMRU IXQG Rl ,QYHVW 3XHUWR 5LFR ,QF D FRPSRQHQW XQLW RI
WKH \HDU HQGHG -XQH DQG WKH UHODWHG QRWHV WR WKH ILQDQFL]
,QYHVW 3XHUWR 5LFR ,QF fV EDVLF ILQDQFLDO VWDWHPHQWY DQG KDYH LV\

5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

,Q SODQQLQJ DQG SHUIRUPLQJ RXU DXGLW Rl WKH ILQDQFLDO VWDWHPHQW
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO DV D EDVLV II
FLUFXPVWDQFHV IRU WKH SXUSRVH RI H[SUHVVLQJ RXU RSLQLRQV RQ WKH
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI ,QYHVW 3XHUWR 5LFR
H[SUHVV DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI ,QYHVW 3XHUWR 5LFR ,QF ¥

$ GHILFLHQF\ LQ LQWHW@D/OZKRIQWWRID GHVLIJQ RU RSHUDWLRQ RI D FRQWUF
HPSOR\HHV LQ WKH QRUPDO FRXUVH RI SHUIRUPLQJ WKHLU DVVLJQHG IX
PLVVWWDWHPHQWY RQ B DMHPWICD OE AMDW Q@MY FLHQF\ RU D FRPELQDWLRQ RI G
FRQWURO VXFK WKDW WKHUH LV D UHDVRQDEOH SRVVLELOLW\ WKDW D PDW}F
QRW EH SUHYHQWHG RU GHWHFWHG DQG \FIRIQUHIERMDHIGN [BE IIDFEGAHLERION QEFFD V I
FRPELQDWLRQ RI GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW LV OHVV VH
PHULW DWWHQWLRQ E\ WKRVH FKDUJHG ZLWK JRYHUQDQFH

2XU FRQVLGHUDWLRQ RI LQWHUQDO FRQWURO ZDV IRU WKH OLPLWHG SXUSR
ZDV QRW GHVLIJQHG WR LGHQWLI\ DOO GHILFLHQFLHYVY LQ LQWHUQDO FRQW!I
GHILFLHQFLHYV *LYHQ WKHVH OLPLWDWLRQV GXULQJ RXU DXGLW ZH GLG QR
FRQVLGHU WR EH PDWHULDO ZHDNQHVVHYVY +RZHYHU PDWHULDO ZHDNQHVVE
QRW LGHQWLILHG

7+( 32:(5 2) %(,1* 81'(56722"
$6685%$1&( _ 7$; _ &2168/7,1*

560 3XHUWR 5LFR LV D PHPEHU RI WKH 560 QHWZRUN DQG WUDGHYV DV 560 560 LV WKH WUDGLQJ QDPH XVHG
560 QHWZRUN LV DQ LQGHSHQGHQW DFFRXQWLQJ DQG FRQVXOWLQJ ILUP ZKLFK SUDFWLFHV LQ LWV RZQ ULJKV



RSM

$V SDUW RI REWDLQLQJ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU ,QYHVW 3
PDWHULDO PLVVWDWHPHQW ZH SHUIRUPHG WHVWV RI LWV FRPSOLDQFH ZLV
DQG JUDQW DJUHHPHQWYV QRQFRPSOLDQFH ZLWK ZKLFK FRXOG KDYH D GLUH
+RZHYHU SURYLGLQJ DQ RSLQLRQ RQ FRPSOLDQFH ZLWK WKRVH SURYLVLRQ\
ZH GR QRW H[SUHVV VXFK DQ RSLQLRQ 7KH UHVXOWV RI RXU WHVWV GLVFOR
WKDW DUH UHTXLUHG WR EMHUQHSRWNVSIGGXYWEAW 6WDQGDUGYV

3XUSRVH RI 7KLV 5HSRUW

SHSRUW RQ &RPSOLDQFH DQG 2WKHU ODWWHUV

7KH SXUSRVH RI WKLV UHSRUW LV V RROXD WWRR WAGW F U IQEDHD W IRI) W B R BIS8DRIEG H- R |
UHV XFOW KW VWLADG RWB UR Y DGRIS L Q RRMY KHiI I HF W L YRH W KM@ W LLVQ W HMRRDWBRUR Q@
FRPSOLDQFH 7KLV UHSRUW LV DQ LQWHJUDO SD U W RRIH@ PKGWWS 8 G IUWR. QR HEG
LERQVLGWHKHHQW L W\ T VF RQWHBBRPG O L BOFRU G IVDKIOX FRP P X QV. FQRMM \R QREIDQH
RWKHU SXUSRVH

6DQ -XDQ 3XHUWR 5LFR
'HFHPEHU

6WDPS 1R ( zZDV DIIL[HG WR ?ﬂ 7{/
WKH RULJLQDO RI WKLV UHSRUW /W s dad
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7R 7KH %RDUG RI 'LUHFWRUV RI
,QYHVW 3XHUWR 5LFR ,QF

5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU )HGHUDO 3URJUDP
2SLQLRQ RQ (DFK ODMRU )HGHUDO 3URJUDP

‘H KDYH DXGLWHG ,QYHVW 3XHUWR 5LFR ,QF fV FRPSOLDQFH ZLWK WKH W\SH'
WR DXGLW LGRWPSOPD®FH 6 XMEDWPHROXMWO G KDYH D GLUHFW DQG PDWHULDO H
5LFR ,QF § V PDMRU IHGHUDO SURJUDPV IRU WKH \HDU HQGHG -XQH , Q
LV LGHQWLILHG LQ WKH VXPPDU\ RI DXGLWRUYfV UHVXOWYV VHFWLRQ RI WKH
FRVWYV

,Q RXU RSLQLRQ ,QYHVW 3XHUWR 5LFR ,QF FRPSOLHG LQ DOO PDWHULDO L
WR DERYH WKDW FRXOG KDYH D GLUHFW DQG PDWHULDO HIIHFW RQ HDFK
-XQH

%DVLV IRU 2SLQLRQ RQ (DFK ODMRU )HGHUDO 3URJUDP

‘H FRQGXFWHG RXU DXGLW RI FRPSOLDQFH LQ DFFRUGDQFH ZLWK DXGLWLQJ
RI $PHULFD *$$6 WKH VWDQGDUGY DSSOLFDEGN R PLHID/Q) B XTQ VIDLXBIXBAANCGDFGR(
E\ WKH &RPSWUROOHU *HQHU D*QR RH UMKPHH @ ¥ L $HE W WY GWDIOHG DXGYW UHTXL L
7LWOH &R®H RI )HGHUDO 3BIUWBHMW LRWDA $GPLQLVWUDWLYH 5HTXLUHPHQWYV &
SHTXLUHPHQWY IRU )HEGHUROP$ZOULEIVQ FH 2XU UHVSRQVLELOLWLHY XQGHU V
*XLGDQFH DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUVY 5HVSRQVLELOLWLH\

‘H DUH UHTXLUHG WR EH LQGHSHQGHQW RI ,QYHVW 3XHUWR 5LFR ,QF DQGC
DFFRUGDQFH ZLWK UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQJ WR RXlL
REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU
2XU DXGLW GRHV QRW SURYLGH D OHJDO GHWHUPLQDWLRQ RI ,QYHVW 3XF
UHTXLUHPHQWY UHIHUUHG WR DERYH

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU &RPSOLDQFH

ODQDJHPHQW LV UHVSRQVLEOH IRU FRPSOLDQFH ZLWK WKH UHTXLUHPHQ
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI HITHFWLYH LQWHUQDO FRQWURO R
UHJXODWLRQV UXOHV DQG SURYLVLRQV RI FRQWUDFWYV RU JUDQW DJUHHP
SURJUDPYV

7+( 32:(5 2) %(,1* 81'(56722"
$6685%1&( _ 7$; _ &2168/7,1*

560 3XHUWR 5LFR LV D PHPEHU RI WKH 560 QHWZRUN DQG WUDGHYV DV 560 560 LV WKH WUDGLQJ QDPH XVHG
560 QHWZRUN LV DQ LQGHSHQGHQW DFFRXQWLQJ DQG FRQVXOWLQJ ILUP ZKLFK SUDFWLFHV LQ LWV RZQ ULJKV



RSM

$XGLWRUVY 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI &RPSOLDQFH

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWI
UHTXLUHPHQWY UHIHUUHG WR DERYH RFFXUUHG ZKHWKHU GXH WR IUDXCG
3XHUWR 5LFR ,QF TV FRPSOLDQFH EDVHG RQ RXU DXGLW O5HDVRQDEOH DVV
DEVROXWH DVVXUDQFH DQG WKHUHIRUH LV QRW D JXDUDQWHH*RXBWQP® MW G
$XGLWLQJ 6 WID@QE& MKGBEV8QLIRUP *XLGDQFH ZLOO DOZD\V GHWHFW PDWHULDO
QRW GHWHFWLQJ PDWHULDO QRQFRPSOLDQFH UHVXOWLQJ IURP IUDXG LV KL
LOQYROYH FROOXVLRQ IRUJHU\ LOWHQWLRQDO RPLVVLRQV PLVUHSUHVH
IRQFRPSOLDQFH ZLWK WKH FRPSOLDQFH UHTXLUHPHQWY UHIHUUHG WR DER
OLNHOLKRRG WKDW LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH LW ZRXOG LQIO
UHSRUW RQ FRPSOLDQFH DERXW ,QYHVW 3XHUWR 5LFR ,QF TV FRPSOLDQFH Z|
DV D ZKROH

,Q SHUIRUPLQJ DQ DXGLW LQ DRFRUQDP @B Z VG WEBRIGE WE B GQUEGRUP *XLGDQ

X ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHS

Xx ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO QRQFRPSOLDQFH ZKHWK
DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV 6XFK SURFHGXUHV
UHJDUGLQJ ,QYHVW 3XHUWR 5LFR ,QF fV FRPSOLDQFH ZLWK WKH FRPS(
SHUIRUPLQJ VXFK RWKHU SURFHGXUHYVY DV ZH FRQVLGHUHG QHFHVVDU\ LQ

X 2EWDLQ DQ XQGHUVWDQGLQJ RI ,QYHVW 3XHUWR 5LFR ,QF fV LQWHUQDO
RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH DSSURSULDWH LQ WK
FRQWURO RYHU FRPSOLDQFH LQ DFFRUGDQFH ZLWK WKH 8QLIRUP *XLGD(
RSLQLRQ RQ WKH HIIHFWLYHQHVV RI ,QYHVW 3XHUWR 5LFR ,QF TV LQWHU
RSLQLRQ LV H[SUHVVHG

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQF
VFRSH DQG WLPLQJ RI WKH DXGLW DQG DQ\ VLIQLILFDQW GHILFLHQFLHV D
FRPSOLDQFH WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW

2ZWKHU ODWWHUV

7KH UHVXOWY RI RXU DXGLWLQJ SURFHGXUHYVY GLVFORVHG LQVWDQFHV RI QI
DFFRUGDQFH ZLWK WKH 8QLIRUP *XLGDQFH DQG ZKLFK DUH GHVFULEHG LQ
TXHVWLRQHG FRVWYV DV LWHP 2XU RSLQLRQ RQ HDFK PDMRU IHGHUDO
PDWWHUYV

*RYHUQPHQW $XGLW IR W HY/GCWKEVDXGLWRU WR SHUIRUP OLPLWHG SURFH
UHVSRQVH WR WKH QRQFRPSOLDQFH ILQGLQJV LGHQWLILHG LQ RXU FRPSOLLEL
Rl ILQGLQJY DQG TXHVWLRQHG FRVWY ,QYHVW 3XHUWR 5LFR ,QF V UHVS
SURFHGXUHV DSSOLHG LQ WKH DXGLW RI FRPSOLDQFH DQG DFFRUGLQJO\ 2z

5HSRUW RQ ,OWHUQDO &RQWURO 2YHU &RPSOLDQFH

$GHILFLHQF\ LQ LQWHUQDO FRQWWROZRWRUWARP SBIVDLQEHRU RSHUDWLRQ RI

GRHV QRW DOORZ PDQDJHPHQW RU HPSOR\HHV LQ WKH QRUPDO FRXUVH RI

RU GHWHFW DQG FRUUHFW QRQFRPSOLDQFH ZLWK D W\SH RI FRPSOLDQFH U
$PDWHULDO ZHDNQHVV LQ LQWHUQD/ODF 8 8WBRMQORY HRIUF B PFRIPLEDL@QMW LR Q RI C
FRQWURO RYHU FRPSOLDQFH VXFK WKDW WKHUH LV D UHDVRQDEOH SRVVI
FRPSOLDQFH UHTXLUHPHQW RI D IHGHUDO SURJUDP ZLOO QRW EH SUHYHQW
$VLIQLILFDQW GHILFLHQF\ LQ LQWHIMD G ARFWHE@P\ R Y D FRPEQ QDQAHRQ R (
FRQWURO RYHU FRPSOLDQFH ZLWK D W\SH Rl FRPSOLDQFH UHTXLUHPHQW RI |
ZHDNQHVV LQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH \HW LPSRUWDQW
JRYHUQDQFH

3DJH
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2XUFRQVLGHRDWWRHER@WIRBRPSOLZOWR W KGLP LSWHES ROHHY FULBMB$HX GLWRUV |
5HVSRQVLELOLWLHV IRU WKH $XGLW RI &RPSOLDQFH VHFWLRQ DERYH DQG ZC
FRQWRYRBRP SO L VEMBHVI KEMP DWHEZHD & Q H \RWAIVI Q L | IGAHD QF\L HIQE QIWH FIRYDVIRYRIQ
FRPSOLDRQFH@KH® HP L W DB/XIURFQID X GZMG L GRMG H Q W LG\H DLGR\L HLQGEQ W/ \HFURQDVBLY RIQ)
FRPSOLD/ERMFRQVLVGEHPDWHDHDRQH\VDMEGW I L DHERYHRZHYRADWHDHD 8 QHRWHV
VLIJQLILFDQW GHILFLHQFLHYV LQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH PD\

2XU DXGLW ZDV QRW GHVLJQHG IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQL
FRPSOLDQFH $FFRUGLQJO\ QR VXFK RSLQLRQ LV H[SUHVVHG

7KH SXUSRVH RI WKLY UHSRUW RQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH L
FROQWRWYRERPSOLDQRBHKBIHV XROIWK MW VVEDYHIWKBHTXLUHRMRHYLIRUP *XLGDQFF
$FFRUGLQJO\ WKLV UHSRUW LV QRW VXLWDEOH IRU DQ\ RWKHU SXUSRVH

6DQ -XDQ 3XHUWR 5LFR
'HFHPEHU

6WDPS 1R ( zZDV DIIL[HG WR Kf/y 74,_/4/&9

WKH RULJLQDO RI WKLV UHSKuUw
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, QWHUQDO FRQWURO RYHU PDMRU IHGHUDO SURJUDPV
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X 6LIJQLILFDQW GHILFLHQF\ LHVY LGHQWLILHG" QRQH UHSRUWBIBBE

7\SH RI DXGLWRUVY UHSRUW LVVXHG RQ FRPSOLDQFH IRU
PDMRU IHGHUDO SURJUDPYV

$Q\ DXGLW ILQGLQJV GLVFORVHG WKDW DUH UHTXLUHG WR EH
UHSRUWHG LQ DFFRUGDQFH ZLWK &)5 BBBBHV . QR

,GHQWLILFDWLRQ RI ODMRU )HGHUDO 3URJUDPYV

1DPH RI )HGHUDO 3URJUDP RU &O0XVWHU &)'$ 1XPEHU

&RURQDYLUXV 6WDWH DQG /RFDO )LVFDO 5HFRYHU\ )XQGV
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LQ WZR VXSSOLHU FRQWUDFWY DV UHTXLUHG
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JHGHUDO DSSURSULDWHG IXQGV WR SD\ DQ\ SHUVRQ RU RUJDQL]DWLRQ IR
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